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Hycon Manufacturing Company
2961 East Colorado Street
Pasadena 8, California

Contract for: See Schedule Target Price $ 1,8.8,178.89
Ceiling Price $ 2,017,736.59

Mail Invoices to: Performance Period
See Schedule

Inspection Point
See Schedule

Administrative Data:

This contract is entered into by and between the United States of America, here-
inafter called the Government, rspxesented by the Contracting Officer executing
this contract, and the above-named Contractor which is a Corporation incorporated
in the State of Delaware, hereinafter called the Contractor.

The parties hereto agree that the Contractor shall furnish the facilities and
deliver all supplies and perform all the services set forth in the attached
schedule issued hereunder, for the consideration stated herein.

The rights and obligations of the parties to this contract shall be subject to
and governed by the attached schedule and General Provisions. In the event of
any inconsistency between the Schedule and the General Provisions, the Schedule
shall control.

IN WITNESS WHEREOF, the parties hereto have executed this contract as of

7 DEC 1958 1956 o
1]
Signatures:
HYCON MANUFACTURING COMPANY THE UNITED STATES OF AMERICA
By L B

Title é ecdoo |1 E Title_Contracting)Officer
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CERTIFICATE

25X1
I, , certify that I am

the /[ Re 254 LEX of the Corporation named

25X1
as Contractor herein; that who

signed this contract on behalf of the Contractor was then f'ag‘ Y T4dE

[lce - &gg‘ 2601 of said Corporation; that said contract was

duly signed for and in benalf of said Corporation by authority of its

governing body, and is within the scope of its Corporate powers.

25X1

(Corporate Seal)
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SCHEDULE

SECTION A - SUPPLIES AND SERVICES TO BE FURNISHED

The Contractor shall perform all work and services incident to
the production of, and shall furnish and deliver the items of equip~
ment set forth in the attached Schedules No. I, II, and III, such
Schedules being a part of this Schedule under the contract.

SECTION B - CONSIDERATION AND PAYMENT

Tn accordance with Section E of this Schedule entitled "Progress
Payments", and subject to redetermination of the price in accordance
with Section D of this Schedule entitled "Price Redetermination®, the
Govermment shall pay the Contractor upon satisfactory performance of
this contract, as full payment for the equipment to be furnished by
the Contractor hereunder, the amount of $1,848,178.89, which amount
is the total of the prices set forth in Schedules I, II, and IIT,
heretoe.

SECTION C - DELIVERY

Deliveries under this contract shall be made f.o.be Contractor's
or Subcontractors' plants for shipment under Goverrment Bills of
Lading or such other method as directed by the Contracting Officer.
Delivery shall be made in accordance with the delivery schedule set
forth in Schedules I, IT, and III, hereof,

SECTION D - PRICE REDETERMINATION

(1) Because of the nature of the work called for in Schedules I, II,
and ITI of this contract and the great uncertainty as to the cost of
performance hereunder, the parties agree that the contract price fixed
in Schedules I, II, and ITI hereof may be increased or decreased in
accordance with the provision of this clause.

(2) Within 60 days after the completion or termination of this
contract, the Contractor will file with the Contracting Officer a
statement showing, in such form and detail as the Contracting Officer
may prescribe, the Contractor's cost of producing the supplies or fur-
nishing the services called for hereunder, together with such other
information as may be pertinent in the negotiations for a redetermined
price pursuant to this clause, Such statement of cost shall fairly
reflect the normal operation of the Contractor's cost system, The
Contracting Officer shall have the right at all reasonable times to
make or cause to be made such examinations and audits of the Contractor's
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books, records and accounts as he may request. The Contractor
further agrees to include in each of his subcontracts which is

on a cost or cost-plus-a-fixsd-fee or a price redetermination
basie a provision to the effect that the subcontractor agrees (1)
to submit to the Contracting Officer such cost data as may be re-
quired for price redetermination, (11) to permit the Contracting
Officer to make or cause to be made such examination and audits
of the books, records and accounts as the Contracting Officer may
deem necessary, and (iii) to include a like provision in each of
his subcontracts which is on a cost or cost-plus-a-fixed-fee or a
price redetermination basis.

(3) Upon the filing of the statement and other pertinent in-
formation required by paragraph (2) of this clause, the Contractor
and the Contracting Officer will promptly negotiate in good faith
to agree upon a reasonable redetermined price for the entire con-
tract which, upon the basis of such statement and other pertinent
information, will constitute fair and just compensation to the Con-
tractor for the performance of this contract. In determining the
extent of any estimated allowance for profit to be taken into ac-
count in fixing such redetermined price, consideration will be
given to the extent to which the Contractor has performed the con-
tract with efficiency, economy, and ingenuity. In no event shall
the redetermined price exceed the sum of $2,017,736.59. The re-
determined price shall be evidenced by a supplemental agreement
to this contract.

(4) If within 60 days after the completion or termination of
this contract, the parties shall fail to agree upon a redetermined
price (which term, for the purpose of this clause, shall include
direct costs, indirect costs and profit) in accordance with the pro-
visions of this clause, the failure to agree shall be a dispute con-
cerning a question of fact within the meaning of the clause of this
contract entitled "Disputes."

(5) In the event of a price increase the Government will pay
or credit to the Contractor the amount by which the redetermined
price shall exceed the contract price aforesaid. In the event of
a decrease in price the Contractor will repay or credit the amount
of such decrease to the Government in such manner as the Contract-
ing Officer may direct.

(6) For any of the purposes of the clause of this contract
entitled "Termination for Convenience of the Covernment® (including
without limitation, computation of "the total contract price" and
tthe contract price of work not terminated"), the contract price

-2 -
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shall be the redetermined contract price agreed upon under para-
graph (3) of this clause or determined under paragraph (4) of
this clause, as the case may be.

SECTION E - PROGRESS PAYMENTS

Progress payments, which are hereby defined as payments made
as work progresses under this contract upon the basis of (i) costs
incurred, (ii) percentage of completion accomplished, or (iii) a
particular stage of completion, may be made upon the following terms
and conditions,

(1) The Contracting Officer may, from time to time, authorize
progress payments to the Contractor upon property acquired or pro-
duced by it for the performance of this contract: PROVIDED, that
such progress payments shall not exceed 90 percent of the costs to
the Contractor of direct labor'and material and/or component parts
purchasedffor that property upon which payment is made, which costs
shall be determined from evidence submitted by the Contractor and
which must be such as is satisfactory to the Contracting Officer:
PROVIDED FURTHER, that in no event shall the total of unliquidated
progress payments (see (3) below) and of unliquidated advance pay-
ments if any, made umder this contract, exceed 80 percent of the
total contract price of supplies still to be delivered.

(2) Upon the making of any progress payment under this con~
tract, title to all parts, materials, inventories, work in progress
and nondurable tools theretofore acquired or produced by the Con-
tractor for the performance of this contract, and properly chargeable
thereto under sound accounting practice, shall forthwith vest in the
Government; and title to all like property thereafter acquired or
produced by the Contractor for the performance of this contract and
properly chargeable thereto as aforesaid shall vest in the Govern-
ment forthwith upon said acquisition or production: PROVIDED, that
nothing herein shall deprive the Contractor of any further progress
or final payments due or to become due hereunder; or relieve the
Contractor or the Government of any of their respective rights or
obligations under this contract.

(3) In making payment for the supplies furnished hereunder,
there shall be deducted from the contract price therefor a propor-
tionate amount of the progress payments theretofore made to the Con-
tractor, under the authority herein contained,

(L) It is recognized that property (including, without limita-
tion, completed supplies, spare parts, drawings, information, partially
completed supplies, work in process, materials, fabricated parts and

-3 -
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other things called for herein) title to which is or may hereafter
become vested in the Government pursuant to this clause will from
time to time be used by or put in the care, custody or possession

of the Contractor in connection with the performance of this con-~
tract. The Contractor, either before or after receipt of notice of
termination at the option of the Government, may acquire or dispose
of property to which title is vested in the Government under this
clause, upon terms approved by the Contracting Officer: PROVIDED,
That after receipt of notice of termination, any such property that
is a part of termination inventory may be acquired or disposed of
only in accordance with the provisions of the clause of this contract
emtitled Termination for Convenience of the Government and appli-
cable laws and regulations. The agreed price (in case of acquisition
by the Contractor) or the proceeds received by the Contractor (in
case of any other disposition), shall, to the extent that such price
and proceeds do not exceed the unliquidated balance of progress pay=-
ments hereunder, be paid or credited to the Government as the Con-
tracting Officer shall direct; and such unliquidated balance shall
be reduced accordingly. Current production scrap may be sold by

the Contractor without approval of the Contracting Officer but the
proceeds will be applied as provided in this paragraph (4), provided
that any such scrap which is a part of termination inventory may be
sold only in accordance with the provisions of the Termination for
Convenience of the Government of this contract and applicable laws
and regulations,  Upon liquidation of all progress payments here-
under or upon completion of deliveries called for by this contract,
title to all property (or the proceeds thereof) which has not been
delivered to and accepted by the Government under this contract or
which has not been incorporated in supplies delivered to and ac-
cepted by the Government under this contract and to which title has

vested in the Government under this clause shall vest in the Con-
tractor.

(5) The clause of this contract captioned "Liability for Gov-
ernment-Furnished Property" and any other provision of this contract
defining 1liability for Government~Furnished Property shall be inap-
plicable to property to which the Government shall have acquired
title solely by virtue of the provisions of this clause, The provi-
sions of this clause shall not relieve the Contractor from risk of
loss or destruction of or damage to property to which title vests
in the Govermment under the provisions hereof,

(6) 1If this contract (as heretofore or hereafter supplemented
or amended) contains provisions for Advance Payments, and in addi-

tion if at the time any progress payment is to be made to the Con-
tractor under the provisions of this progress payments clause any

- ) -
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unliquidated balance of advance payments is outstanding, then not-
withstanding any other provision of the Advance Payments Clause of
this contract the net amount, after appropriate deduction for li-
quidation of the advance payment, of such progress payment shall be
paid to the Contractor.

SECTION F - ADVANCE PAYMENT

(1) AMOUNT OF ADVANCE. At the request of the Contractor, and
subject to the conditions hereinafter set forth, the Government shall
make an advance payment to the Contractor. No advance payment shall
be made (i) without the approval of the Contracting Officer as to
the financial necessity therefor; (ii) in an amount which together
with all advance payments theretofore made, shall exceed the amount
stated in paragraph (9)(a) below; (iii) without a properly certi-
fied invoice or invoices.

(2) RETURN OF FUNDS. The Contractor may at any time repay all
or any part of the funds advanced hereunder and shall at any time,
if 80 requested in writing by the Contracting Officer, repay to the
Government such part of the unliquidated balance of the advance pay-
ment as shall in the opinion of the Contracting Officer be in excess
of current requirements,

(3) LIQUIDATION. The advance payment made hereunder shall be
liquidated in the manner set forth in paragraph (9) (d) below and as
hereinafter provided. If upon the completion of the contract or the
termination thereof, the advance payment made to the Contractor here-
under has not been fully liquidated, the balance thereof shall be
deducted from any payments otherwise due or which may become due to
the Contractor from the Government, and, if the sum or sums due or
which may become due to the Contractor from the Government are insuf-
ficient to cover such balance, the deficiency shall be paid by the
Contractor to the Government upon demand.

(4) LIEN ON PROPERTY UNDER CONTRACT. Any and all advance pay-
ments made under this contract shall be secured, when made, by a lien
in favor of the Government, paramount to all other liens, upon the
supplies or other things covered by this contract and on all material
and other property acquired for or allocated to the performance of
this contract, except to the extent that the Govermment by virtue of
any other provision of this contract, or otherwise, shall have valid
title to such supplies, materials, or other property as against other
creditors of the Contractor. The Contractor shall identify by marking
or segregation all property which is subject to a lien in favor of the
Govermment by virtue of any provision of this contract in such a way
as to indicate that it is subject to such lien and that it has been

-5«
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acquired for or allocated to the performance of this contract. If
for any reason such supplies, materials, or other property are not
identified by marking or segregation, the Government shall be deemed
to have a lien to the extent of the Government's interest under this
contract on any mass of property with which such supplies, materials,
or other property are commingled, The Contractor shall maintain ade-
quate accounting control over such property on its books and records.
If at any time during the progress of the work on the contract it
becomes necessary to deliver any item or items and materials upon
which the Government has a lien as aforesaid to a third person, the
Contractor shall notify such third person of the lien herein provided
and shall obtain from such third person a receipt, in duplicate,
acknowledging, inter alia, the existence of such lien. A4 copy of
each receipt shall be delivered by the Contractor to the Contracting
Officere If this contract is terminated in whole or in part and the
Contractor is authorized to sell or retain termination inventory ac-
quired for or allocated to this contract, such sale or retention shall
be made only if approved by the Contracting Officer, which approval
shall constitute & release of the Government!s lien hereunder to the
extent that such terminetion inventory is s0ld or retained, and to
the extent that the proceeds of the sale, or the credit allowed for
such retention on the contractor's termination claim, is applied in
reduction of the advance payment then outstanding hereunder.

(5) INSURANCE. The Contractor represents and warrants that it
is now maintaining with responsible insurance carriers, (i) insurance
upon its own plant and equipment against fire and other hazards to
the extent that like properties are usually insured by others operating
plants and properties of similar character in the same general locality;
(i1) adequate insurance against liability on account of damage to per-
sons or property; and (iii) adequate insurance under all applicable
workmen's compensation laws, The Contractor agrees that, until work
under this contract has been completed and the advance payment made
hereunder has been liquidated, it will (i) maintain such insurance;
(ii) maintain adequate insurance upon any materials, parts, assemblies,
sub-assemblies, supplies, equipment and other property acquired for
or allocable to this contract (except property to which the Govern-
ment has title under any of the other provisions of this contract);
and (iii) furnish such certificates with respect to its insurance as
the Contracting Officer may from time to time require.

(6) DEFAULT PROVISIONS. Upon the happening of any of the follow-
ing events of default, (i) termination of this contract by reason of

fanlt of the Contractor; (ii) failure of the Contractor to observe
any of the covenants, conditions or warranties of these provisions;

- -
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(111) appointment of a trustee, receiver or liquidator for all or
a substantial part of the Contractor's property, or institution of
bankruptcy, reorganization, arrangement or liguidation proceedings
by or against the Contractor; (iv) the commission of an act of
bankruptcy; the Government, without limiting any rights which it
may otherwise have, may, in its discretion and upon written notice
to the Contractor, take any or all of the following actions as it
may deem appropriate in the circumstances; {a) charge interest on
the advance payment outstanding during the period of any such
event of default at the rate of six percent (6%) per annum; (b)
demand immediate repsyment of the unliquidated balance of the ad-
vance payment hereunder; or (c) take possession of and, with or
without advertisement, sell at public sale at which the Govermment
may be the purchaser, or at a private sale, all or any part of the
property on which the Government has a lien under this contract
and, after deducting any expenses incident to such sale, apply the
net proceeds of such sale in reduction of the unliquidated balance
of the advance psyment hereunder.

(7) PROHIBITION AGATNST ASSIGNMENT. Notwithstanding any
other provisions of this contract, the Contractor shall not transfer,
pledge, or otherwise assign this contract, or any interest therein,
or any claim arising thereunder, to any party or parties, bank,
trust company or other financing institution, until the advance pay-
ment made under this contract has been fully liquidated.

(8) FINANCIAL INFORMATION. The Contractor shall furnish to
the Contracting Officer signed or certified balance sheets and pro-
fit and loss statements quarterly, or at such other intervals as
may be required and such other financial information concerning the
operation of the Contractor's business as may be requested. The
Contractor shall afford to authorized representatives of the Govern-
ment proper facilities for inspection and audit of the Contractor's
financial records and accounts.

(9) DESIGNATIONS AND DETERMINATIONS .
(a) Amount., The aggregate amount of the advance payments
to be made hereunder shall not exceed $250,000.00.

(b) Interest Charge. The Contractor shall charge interest
at the rate of five percent (5%) per annum on subadvances or down-
payments to subcontractors, and such interest will be credited to
the account of the Goverrment. However, interest need not be charged
on sub-advances on nonprofit subcontracts with nonprofit education
or research institutions for experimental, research or development
worke

-7 -
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(¢) Use of Funds, The advance payment shall be used
solely for the purposes of making payments, for direct materials,
direct labor, and administrative and overhead expenses required
for the purposes of this contract (including, without limitation, A
payments incident to termination for the convenience of the
Government) and properly allocable thereto in accordance with
generally accepted accounting principles or for the purpose of
reimbursing the Contractor for such payments.

(d) Liquidation. If not otherwise liquidated, the advance
payments made hereunder and interest charges, if any, shall be
liquidated as herein provided. When the sum of all payments under
this contract, other than advance payments, plus the unliquidated
amount of such advance payments made to the Contractor under this
contract and interest charges, if any, due the Govermnment are equal
to 85 percent of the stated contract price of $1,848,178.89 or such
lesser amount to which the contract price may have been reduced,
plus (i) increases, if any (not resulting from any provisions for
price redetermination or escalation), in the above astated comtract
price not exceeding, in the aggregate $184,817.89, and (ii) all in-
creases in contract price resulting from any provisions for price
redetermination or escalation, the Govermment shall thereafter with-
hold further payments to the Contractor and apply the amounts with-
held against the Contractor's obligation to repay such advance pay-
ments made hereunder and interest charges, if any, until such
advance peyments and interest charges, if any, shall have been fully
liquidated.

(10) OTHER SECURITY. The terms of this contract shall be con-
sidered adequate security for advance payments hereunder, except that
if at any time the Contracting Officer deems the security furnished
by the Contractor to be inadequate, the Contractor shall furnish such
additional security as may be satisfactory to the Contracting Officer
to the extent that such additional security is available.

(11) REPRESENTATIONS AND WARRANTIES. To induce the making of
the advance payments, the Contractor represents and warrants that:

(a) The balance sheet, the profit and loss statement and
any other supporting financial statements, heretofore furnished to
the Contracting Officer, fairly reflect the financial condition of
the Contractor at the date shown on said balance sheet and the re-
sults of the operation for the period covered by the profit and loss
statement, and since said date there has been no materially adverse
change in the financial condition of the Contractore.

-8 =
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(b) No litigation or proceedings are presently pending
or threatened against the Contractor, except as shown in the above
statements,

(¢) The Contractor, apart from liability resulting from
the renegotiation of defense production contracts, has no contingent
liabilities not provided for or disclosed in the financial statements
furnished to the Comtracting Officer.

(d) None of the provisions herein contravenes or is in
conflict with the anthority under which the Contractor is doing
business or with the provision of any existing indenture or agree-
ment of the Contractor,

(e) The Contractor has the power to enter into this con-
tract and accept advance payments hereunder and has tasken all neces-
sary action to authorize such acceptance under the terms and condi-
tions of this contract.

(£) None of the assets of the Contractor is subject to
any lien or encumbrance of any character except for current taxes
not delinquent, and except as shown in the financial statements fur-
nished by the Contractor to the Contracting Officer. There has
been no assigmment of claims under any contract affected by these
advance payment provisions, or if there has been any assignment,
such assignments have been terminated.,

(g) ALl information furnished by the Contractor to the
Contracting Officer in comnection with each request for advance
peyments is trus and correct.

(h) These representations and warranties shall be contin-
uing, and shall be deemed to have been repeated by the submission of
each invoice for advance payments.

(12) SUB-ADVANCES. Subject to the prior written approval of
the Contracting Officer, funds from the advance payment may be used
by the Contractor to make advance payments or down payments to sub-
contractors and materialmen in advance of performance by the sub-
contractor or materialman., Such sub-advances shall not exceed 75
per cent of the subcontract price or estimated cost as the case may
be, and the subcontractors or materialmen to whom such advances are
made shall furnish adequate security therefor. Unless other security
is required by the Contracting Officer, covenants in subcontracts,
expressly made for the benefit of the Government, shall provide for
a Government lien, paramount to all other liens, on all property under
such subcontract,

-9 -
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SECTION G - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific nature or
any details of the work being performed hereunder or (ii) any in-
formation whatsoever with respect to the department of the Govern-
ment sponsoring this contract and the work thereunder except as
the Contractor is directed or permitted to reveal such information
by the Contracting Officer or by his duly authorized representative
for security matters, and notwithstanding any clause or section of
this contract to the contrary. The Contractor shall not interpret
any clause or section of this contract as requiring or permitting
divulgence of such information to any person, public or private, or
to any officer or department of the Govermment without the express
consent of the Contracting Officer or his duly authorized representa-
tive for security matters.

SECTION H - PACKING OF ITEMS DELIVERED

The items delivered under this contract shall be packed for
domestic shipment in accordance with standard commercial practices.

SECTION I - SUBCONTRACTS FOR WORK OR SERVICES

(1) No contract shall be made by the Contractor with any other
party for furnishing any of the completed or substantially completed
articles, spare parts or work, herein contracted for, without the
written approval of the Contracting Officer as to sources.

(2) The Contractor shall give specific advance notification to
the Contracting Officer of any proposed subcontract hereunder which
(i) is on a cost or cost-plus-a-fixed-fee basis, or (11) is on a
fixed-price basis exceeding in dollar amount either $25,000 or five
percent (5%) of the total amount of this contract.

(3) The Contractor shall not, without the prior written con-
sent of the Contracting Officer, place any subcontract which (i) is
on a cost or cost-plus-a-fixed-fee basis, or (ii) is on a fixed-price
basis exceeding in dollar amount either $25,000 or five percent (5)
of the total smount of this contract, or (iii) provides for the fabri-
cation, purchase, rental, installation or other acquisition, of any
item of industrial facilities, or of special tooling having a value
in excess of $1,000, or (iv) is on a time-and-material or labor-hour
basis. The Contracting Officer may, in his discretion, ratify in
wiiting any such subcontract; such action shall constitute the con-
sent of the Contracting Officer as required by this paragraph (3).

-10 =
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(4) The Contractor agrees that no subcontract placed under
this contract shall provide for payment on a cost-plus-a-percentage=-
of-cost basis,

(5) The Contracting Officer may, in his discretion, specifi-
cally approve in writing any of the provisions of a subcontract.
However, such approval or the consent of the Contracting Officer
obtained as required by this clause shall not be construed to con-
stitute a determination of the acceptability of the subcontract
price, unless such approval specifically provides that it consti-
tutes a determination of the acceptability of the subcontract price.

(6) The Contracting Officer may approve all or any part of
the Contractor's purchasing system and from time to time rescind or
reinstate such approvals Such approval shall be deemed to fulfill
the requirements for obtaining the Contracting Officer's consent to
subcontracts as prescribed in paragraph (3) above.

SECTION J - GOVERNMENT FURNISHED EQUIPMENT

The Government shall furnish the Contractor with the following
equipment which shall be referred to as "GFE" or "CFE" throughout
this contract. The equipment shall be subject to the provisions of
the clause of this contract entitled "Government-Furnished Property"
(Paragraph 28 of the General Provisions).

A-1 A-2 B Stock Mfg.

Item Nomenclature Stock No. 0 (3) (6) Spares Spares Total

N K=-38 Camera Body AF 8400~ 9 9
(Fairchild) 098948

2 24" Lens Cone (K-38) AF 8L400- 9 9
(with Pac Optical 456050
Lens) (Fairchild)

3 Magazine A-8B AF 8400~ 9 9 1 19
(Houston-Fearless) £20321

L Magazine A-$B AF 84,00~ 9 1 10
(Hycon) 520322

5 Motor Drive K-38 AF 8400~ 6 6
(Fairchild) 537650

6 Case Drive K-38 AF 8400~ 6 é
(Fairchild) 231460
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A-l A=2 B Stock Mfge

Item Nomenclature Stock No. 0 (3) (6) Spares Spares Total
7 Shutter Assembly K-38 AF 8400-
(Fairchild) 769835 3 72 5 80
8 Ieaf Assembly AF 8400~ 225 10 235
(Fairchild) L11;9500
9  Shaft-Cam Shutter FCI #653- 5 5
(Fairchild) 105
10 Spring-Shutter Cam FCI #B130-67 225 225
Operating (Fairchild)
1  lever Assembly - FCI #B132- 5 5
Shutter Cam Stop R26
(Fairchild)
12  Latch Assembly - FCI #A156- 5 5
Cam Stop Trip G20
(Fairchild)
13 Gear - Clutch (HF) HF #3041280 15 15

For itemization of Government Furnished Equipment required for support of the
overhaul program (SCHEDULE III) see List No. I dated 23 October 1956, and entitled
"Factory Maintenance Spares”. The sbove mentioned list is incorporated herein by
reference and made a part hereof. Said list may be revised from time to time as
and when the parties hereto agree upon the quantity and description of spare parts
to be furnished for the overhaul program.

SBCTION K - ANTICIPATORY COSTS

All costs, which have been incurred by the contractor in anticipation of
this contract and prior to its signing, end which if incurred after signing would
have been considered as allowable items of cost for this project, shall be con-
sidered as allowable items of costs hereunder.

SECTION L - LETTER CONTRACT SUPERSEDED

This is the Definitive Contract contemplated by the Letter Contract issued by
the Government and accepted by the Contractor on 29 June 1956, and supersedes said
Letter Contract. Work performed and payments made, if any, under said Letter Con-
tract shall be deemed to be work performed and payments made under this Definitive
Contract. The date of the Letter Contract shall govern for the determination of
the priority status of this Definitive Contract. In the event of conflict between
this Definitive Contract and said Letter Contract, this Definitive Contract shall
preveil.

-12 -
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Item
Noe.

SCHEDULE I

Description Quantity

Production mite of Configuration 5 units
B each including the following:

One (1) Shutter Model HS-732

Two (2) Cassettes Model 73-B

Two (2) Film Spools Model 73-B

One (1) Programmer Model 73-B

One (1) Vibration Detector Model
73-B

One (1) Container, Shipping and
Storage Model 73-B

One (1) 36" £/10 Lens Assembly with
yellow filter

One (1) Elliptical Mirror

One (1) Red filter for 36" £/10 Lens
Assy

Delivery - One (1) December 1956
One (1) January 1957
One (1) February 1957
One (1) March 1957
One (1) April 1957

Production units of Slings B 5 units
Delivery - Current with Item No.l

Spare production units of Film 225 units
Spool Model 111, A-1

Delivery - Two hundred and twenty-
five (225) September 1956

Spare aoroduction units of Film 200 units
Spool Model 11, A=2

Delivery - Two hundred (200)
Sept. 1956

Lot IT Equipment

Unit
Price

100,000

270

TeliS

9.32

Total
Price

$500,000,00

1,350.00

1,676425

1,864.00
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Item
No.

l’ ?

R Saad, wa, |

SCHEDULE I Lot II Equipment

Unit
Description Quantity  Price

Spare production units of Film
Spool Model T3-B incl. shipping
flanges & shaft 400 units 139.30

Delivery - Twenty (20) Sept.1956
One hundred (100) Oct. 1956
One hundred (100) Nov. 1956
One hundred (100) Dec. 1956

Eighty (80) January 1957

Deliver three (3) sets spares for For the Lot
30-day FAK and one (1) set spares

for 180-day FAK. Sets to consist

of parts as set forth in Exhibit

A which is attached hereto.

Delivery - Complete March 1957

Completion of one (1) unassembled For the Lot
B Configuration and Assembly and

System Test Unit to be provided

as CFE

Delivery - September 1956

Shelter, Portable 1 each

Delivery - November 1956

Total
Price

55,720.00

13k,594.15

18,688.00

12,000.00

Repair and overhaul of Govern=- Amount to be determined and
ment owned equipment performed set forth in an Amendment at

during the months of May and a later date.

June 1956

Schedule I, Lot II Equipment Total

725,892.40
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Sk

SCHEDULE II Lot II Equipment
Ttem Quan- Unit " Total
No. Description tity Price Price

1  Production wnits of Configuration 6 units  $100,000  $600,000.00
B Each including the following:

One (1) Shutter Model HS-732

Two (2) Cassettes Model 73-B

Two (2) Film Spools Model 73- B

One (1) Programmer Model 73-B

One gl) Vibration Detector Model 73-B

One (1) Container, Shipping and
Storage Model T73-B

One (1) 36" £/10 Lens Assembly with
Yellow Filter

One (1) Elliptical Mirror

One §1) Red filter for 36" £/10 Lens Assy

Delivery - One (1) February 1957
One (1) March 1957
One (1) April 1957
Two (2) May 1957
One (1) June 1957

2  Spare production units of Film 355 units 139.30 $ L49,451.50
Spool Model 73«B including ship-
ping flanges and shaft

Delivery -

Thirty (30) November 1956

Thirty (30) December 1956

Thirty (30) January 1957

Sixty ééo) February 1957

Sixty (60) March 1957

One Hundred Forty-Five (145)
April 1957

3 Configuration A-2, each complete, 3 units $43,000 $129,000,00
including the following:

One (1) Fixed Triple Mount Assy.
7312

Three (3) Cameras Model HR-731,
complete with 24" £/16 lens and
filters

One (1) Prograsmer Model 7313 A=2

One (1) Container, Shipping and
Storage Model 7316
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SCHEDULE II Lot II Equipment

Item Unit Total
Noe Description Quantity Price Price

3 (contd) Three (3) Film Spools Model 11k,
A-2

Delivery - One (1) Dec, 1956
Cne (1) Feb, 1957

L {lrﬁdu:t';on units of Film Spool Model 243 units 9.32 $ 2,264.76
’ -

Delivery - Thirty (30) Nov. 1956
Sixty (60) Dec. 1956
Sixty (603 Jan, 1957
Sixty (60) Feb, 1957
Thirty-three (33) Mar.1957

5 Production units of A/C Power Junction
Box Model PJ-73 20 units 330. 6,600.00

Delivery - Four (L) Sept. 1956
Four (4) Oct. 1956
Four (i) Nove. 1956
Four (4) Dec, 1956
Four (4) Jan, 1957

6, Production unit of Film Drive Test 1 unit 900. 900,00
Stand for Configuration B

Delivery - One (1) Jan. 1957

7 Magazine Test Stand for Configura- 1 unit 850, .. 850400
tion A-2 '

Delivery - One (1) Dec. 1956

8 Cassette Test Stands with Film Re- 1 unit 850, 850,00
wind Adapter for Configuration B

Delivery - One (1) Dec, 1956

9 Shutter Test Set for Configurations 1 unit 3,400 3,400,00
A-2 and B, including scope, scope ’ S
camera, cell and fixtures

Delivery - One (1) Dec. 1956

-2-
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. SCHEDULE II lot IT Equipment
Item Unit Total
No. Description Quantity Price Price
10 Electrical Test Set for Configura- L units $3, 700 $11;,800.,00

tions A-2 & B

Delivery - Two(2) Dec. 1956

11 IMC Test Accessories for Configura- 1 set 350 350,00
tion A=2 & B

Delivery - One (1) Dec. 1956
12 Battery and Vacuum Cart 3 units 1,850 5,550.,00

Delivery ~ One (1) Dec, 1956
Two (2) Jan. 1957

13 Event Recorder for Configurations 2 units 925 1,850:,00
A=2 and B

Delivery - One (1) Dec., 1956
One (1) Jan. 1957

1y Specialized Hand Tools 6 sets 250 1,500.00
Delivery - January 1957

15 Sensitometer 2 units 135 270.00
Delivery - December 1956

16 Vibration Detector 73-B Test Set 1 unit 850 850,00
for Configuration B

Delivery - One (1) December 1956

17 100" Collimator 2 units 8,216 16,132.00
Delivery - Two (2) December 1956

18 Oscillograph Recorder 1 mit 3,060 3,060.00
Delivery - One (1) December 1956

19 Standard Transport Dolly 4 units 500 2,000.00
Delivery - Two (2) December 1956
Two (2) January 1957

3w
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Ttem
Noe

20

21

22

23

2l

25

26

W ibvihde i

SCHEDULE 1T

Description
Slings A=2

Delivery - One (1) November 1956
Two (2) December 1956

Slings B

Delivery - One (1) November 1956
Two (2) December 1956
Three (3) January 1957

Low Bed Transport Dolly

Delivery -~ November 1956 -

Rewind Stand Assembly for Configura-
tion A-2

Delivery - December 1956

Technical Data & Instruetion Manuals
for the A-2 Configuration System

Hycon Code No. 7.0

Reproducible copy

Delivery - October 1956

Technical Data & Instruction Manuals
for the Shutter Model HS-731
Reproducible copy

Hycon Code Noe 7.0

Delivery - October 1956

Technical Data & Instruction Manuals
for the Camera Model HR-731
Reproducible copy

Hycon Code No. 7.0

Delivery - October 1956

-l

6 units

2 units

1l unit

10 sets

1 set

10 sets

1l set

10 sets

1 set

Lot II Equipment

Unit
Price

135

270

75

275

38

50

38

50

38
50

Total
Price

405 .00

1,620.00

150,00

275,00

380.00

50400

380,00

50,00

380.00 -
50.00
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Item
No.

27

28

29

30

31

32

SCHEDULE II

Description

Technical Data & Instructions Man-
uals for the Magazine Model HM=731
Reproducible copy

Hycon Code No. 7.0

Delivery - October 1956

Technical Data & Instruction Manuals
for the Fixed Triple Mount Assembly
Model 7312

Reproducible copy

HYCON Code No. 7.0

Delivery - October 1956

Technical Data & Imnstruction Manuals
for the B Configuration
Reproducible copy

Hycon Code No. 7.0

Delivery - October 1956

Technical Data & Instruction Manuals
for the Test Equipment Shutters
Reproducible copy

Hycon Code No. 7.0

Delivery - October 1956

Technical Data & Instruction Manuals
for the Film Drive, B Configuration
Reproducible copy

Hycon Code No, 7.0

Delivery - October 1956

Technical Data & Instruction Manuals
for the Shutter Model 73-B
Reproducible copy

Hycon Code No. 7.0

Delivery - October 1956

-5«

Quantity
10 sets

1 set

10 sets
1 set

10 sets

1l set

10 sets

1 set

10 sets

1 set

10 sets

1 set

Lot II Equipment

Unit
Price

38
50

38
50

38
50

38
50

38
50

380,00
50,00

380.00
50.00

380,00
50,00

380,00
50,00

380,00
50.00

380,00
50.00
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S

SCHEDULE II Lot IT Equipment

Item Unit Total

No« Description Quantity Price Price

33 Technical Data & Instruction Manuals 10 sets 38 $ 380,00
for the Cassette Model 73-B
Reproducible copy 1 set 50 50.00
Hycon Code No. 7.0
Delivery - October 1956

34 Technical Data & Instruction Manuals 10 sets 38 380,00
for the Electrical Test Set
Reproducible copy 1 set 50 504,00
Hycon Code Noe 7.0
Delivery - October 1956

35 Technical Data & Instruction Manuals 10 sets 38 380,00

for the Programmer Model 73-B and
Electrical System
Reproducible copy 1 set 50 50,00
Hycon Code No. 7.0
Delivery - October 1956

3% Technical Data & Instruction Manuals 10 sets 38 380,00
for the Optics and Optical Structure,
B Configuration
Reproducible copy 1 set 50 50,00
Hycon Code No. 7.0

Delivery - October 1956

37 Technical Data & Instruction Manuals 10 sets 38 380.00
for the Oblique Drive, B Configura-
tion
Reproducible copy 1 set 50 50400

Hycon Code No. 7.0
Delivery - October 1956

- -
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Ttem

Noe

38

39

4o

L3

| A ﬁ n

SCHEDULE I1I

Description

Deliver one 21) set Spares for 30-day
FAK and one (1) set spares for 360-
dgy FAK for B Configuration. Sets to
consist of parts as set forth in Ex-
hibit "B" which is attached hereto,.

Delivery - Complete March 1957

Deliver one (1) set spares for 30-day
FAK and one (1) set spares for 360-
day FAK for A=2 Configuration. Sets
to consist of parts as set forth in
Exhibit "C" which is attached hereto.

Delivery - Complete March 1957
Technical Data & Instruction Manuals
for the A=l Configuration System
Reproducible copy

Delivery - October 1956

Technical Data & Instruction Manuals
for the HM-730 Aireraft Camera roll
£ilm Magazine

Reproducible copy

Delivery - October 1956

Technical Data & Instruction Manuals
for the HS-730 Shutter Assembly
Reproducible copy

Delivery - October 1956

Technical Data & Instruction Manuals
for the HC-730 Aircraft Camera
Reproducible copy

Delivery - October 1956

Technical Data & Instruction Manuals
for the Model 7310 Mount Assembly
Reproducible copy

Delivery - October 1956

-7-

Lot II Equipment

Unit
Quantity Price
For the Lot

For the Lot
10 sets 38
1 set 50
10 sets 38
1 set 50
10 sets 38
1 set 50
10 sets 38
1 set 50
10 sets 38
1l set 50

Total
Price

$112,531.83

Sk156410

380.00
50400

380,00

50400

380,00
50,00

380,00
50400

380,00
50,00
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[N

SCHEDUIE I Lot II Bquipment
Iten Unit Eotll
No. Description Quantity Price rice
45  Five (5) sets of Engineering Drawings n/c
of equipment and one (1) brownline

of each
Delivery - January 1957

Lot II Equipment, Schedule IT Total $1,0L7,286.09

—8-
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Item

No.

SCHEDULE III

Unit
Descrigtion Quantity Price

Spare parts to support the overhaul Egtimated for the Lot
program for one (1) year. The final

firm price of these parts is subject

to development by the Contractor of

a list of spare parts and negotiation

of prices of such parts. The con-

tractor shall prepare and submit such

a listing as soon as groups of spare

parts are recognized as overhaul

items.

Delivery - To be stipulated at the
time that the parties
agree upon the listing
of Spare Parts.

Total
Price

$75,000,00
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H

DETATLED LISTING OF SPARES BEING
SUPPLIED AS ITEM NO, 6 of

SCHEDULE I

EXHIBIT "A" to
Schedule I
Lot II Equipment Page 1 of 5
Item Part B Configuration ngy ?ng;l Unit Total
No, Number Description FAK FAK Reqd. Price Price
1 730104-009 Resistor 75 Ohm 1 W 1 3 6 29 1.74
2 730129-002 Actuator, Microswitch V5-1 2 L4 10 69 6.90
3 730151-025 Fuse, Slo-Blo 2 Amp L 10 22 o22 LBl
L 730163-046 Plug, FE, 9 pin Winchester 1 2 5 2,05 10,25
1 730163-047 Plug, M, 9 pin Winchester 1 1 )4 1.31 5.2l
6 730163-100 Connector, 2 pin JFIPIS 1 2 5 1.20 6,00
7  730187-063 Ring, Retainer 12 12 48 .15 7.20
8  731302-009 Lamp, Data Recorder L 10 22 1.15 | 25,30
9  732002-020 Micro-Switch V3-1 2 6 12 1.59 19,08
10  732002-066 Belt, Film Drive o 1 1 holh helky
11 732135 Film Drive Assembly 0 1 1 5,96,00 55 966,00
12 732320 Oblique Motor & G. B, Assembly o 1 1 259420 259,20
13 732387 Mode Gear Key 2 6 12 6400 72.00
1 732400 Cassette Assembly (including shafts) 5 10 25 1,520.,00 38,000,00

Relay, Programmer 1 3 6 12,67 76402

' 15

732602-00)

(\
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EXHIEBIT "A® to

Slztegglleiqiipnent Page 2 of 5
30 180 Total

Ttem Part B Configuration Day Day Qty Unit Total
No. Number Description FAK FAK Reqd. Price Price
16 732610 Programmer Assembly o} 1 1 1,610.00 1,610.00
17 732652-058 Plug, FE, 7 pin Winchester 0o 2 2 1.56 3.12
18  732652-071 Plug, FE, 5 pin Winchester o 2 2 116 2.92
19 732652-075 Plug, M, 5 pin Winchester 0o 2 2 1.05 2,10
20 732652-083 Relay, MH-6 J.B. 1 4 7 21,60 151.20
21 732652-086 Circuit Breaker J.B. o 2 2 8.13 16,86
22 732654 Agastat - Junction Box o 2 2 T72.36 L. T2
23 732666 Tension Servo Assembly o 1 1 332,50 332,50
2k 732670 Junction Box Assembly o o0 o 532,00 ~0=
25  732702-009 Lemp, Vertical Indicator 2 L 10 «T5 7.50
26 732702-010 Plug, M, 7 pin Winchester 0 1 1 «99 99
27 732702-012 Red Filter o 1 1 252,96 252,96
28  732702-013 Mirror Assembly o 1 1 14,951.00 14,951.00
29 732906 Mode Gear Key 2 6 12 2,88 3k4.56
30 736102-400 Vacuum Tube, Vib.Detector o 1 1 .ko 1410
31  737602-006 Solenoid Assembly Oblique Brake o 1 1 k0490 40,90

2 2 2,52 Se0h

32 737601 Brake Shoe Lining 0

’
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EXHIBIT "A" to
Schedule I

lot II Bquipment Page 3 of 5
30 180 Total
Item Part B Configuration Day Day Qty Unit Total
No, Number Deseription FAK FAK Reqd. Price Price
33 737734 Takeup Drive Assembly 1 1 N 800,00 3,200,00
3 737769 Vecuum Valve Assembly (including 0 1 1 560,00 560.00
solenoid)
35 737810 Data Recorder Clock and Counter o 1 1 320,00 320,00
Assembly
36 738000 Shutter Model 732 3 6 15 2,400.00 36,000,00
Lot IT Equipment Sub-Total $92,11L.68
LOT IT EQUIPMENT CONTINUED - (SUPPLEMFNT TO 1OT I
FQUIPMENT BEING PROCURED UNDER CONTRACT No. SC-21-5l,
PURCHASE ORDER 56207)
1 730104-009  Resistor 75 Ohm 1 W 2 3 9 29 2,61
2  730129-002  Actuator, Microswitch V5-1 b 8 20 69 13,80
3  730151-025 Fuse, Slo-Blo 2 Amp 6 10 28 22 6.16
L 730163-046  Plug, FE, 9 pin Winchester 1 2 5 2,05 10.25
5  730163-047 Plug M, 9 pin Winchester 1 3 6 1.31 7.86
6 T730163-100  Commector, 2 pin JFIPIS 2 L4 10 1,20 12,00
7 730187-063  Ring, Retainer 12 12 L8 15 7420
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EXHIBIT "A" to

?:?gglgqiipnent Page 4 of 5
30 180 Total

Item Part B Configuration Day Day Qty. Unit Totsl
No. Number Deseription FAK FAK Reqd., Price Price

8 731302-009  Lamp, Data Recorder 6 10 28 1.15 32,20
9 732002-020  Micro-Switch V3-1 by 6 18 - 1.59 28.62
10  732002-066  Belt, Film Drive 2 3 9 Lol 37.26
1 732135 Film Drive Assembly 1 2 5 5,966.00  29,830.00
12 732320 Oblique Motor & G.B, Assembly 1 1 b 259,20 1,036.80
13 732387 Mode Gear Key L 6 18 6400 108,00
1, 732400 Cassette Assembly (Includ.Shafts)s* 6 12 30
15 732602004  Relay, Programmer 1 3 6 12,67 76.02
16 732610 Programmer Assembly#* 1l 0 3

17 T732652-058 Plug, FE, 7 pin Winchester 3 h 13 1.56 20.28
18 732652-071  Plug, FE, 5 pin Winchester 3 &k 13 1.46 18.98
19 732652-075  Plug, M. 5 pin Winchester 3 4 13 1.05 13.65
20 732652-083  Relay, MH-6 J.B. 3 8 17 21,60 367.20
21  732652-086  Circuit Breaker J.B, 2 4 10 8.L3 8le30
22 732654 Agastat - Junction Box 2 2 8 72,36 578,688
23 732666 Tension Servo Assembly 1 1 h 332,50 1,330.,00
2L 732670 Junction Box Assembly 1 0 3 532,00 1,59.00
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EXHIBIT "A" to

ot T1 Bquipment Page 5 of
Jtem Part DSEY m:;:l Unit Total
No, Number FAX FAK Reqgd. Price Price
25 732702-009 Lamp, Vertical Indicator 3 6 15 75 11,25
26 T732702-010 Plug, M, 7 pin Winchester 2 3 9 99 8.91
27 732702-012 Red Filter 0o o 0 -
28  732702-013 Mirror Assembly 0o o0 ) -
29 732906 Mode Gear Key L 6 18 2,88 5148l
30 736100 Vibration Detector Assemblys 0 2 2 '
31 736102-400 Vacuum Tube, Vib. Detector 2 3 9 14040 129,60
32  737602-006 Solenoid Assembly, Oblique Brake 2 2 8 40.90 327.20
33 737601 Brake Shoe Lining 1 2 5 2,52 12,60
34 737734 Takeup Drive Assembly 1 1 h 800,00 3,200.00
35 737769 Va;gmi%;o Assembly (Including 1 1 h 560,00 2,240.00
35 737810 Data Recorder Clock & Counter 1 1 h 320,00 1,280,00
Assembly
37 738000 Shutter Model 732 6 6 24
Supplement to Lot I Equipment Sub-Total 12,4797
Exhibit "A" Lot II Equipment Total $136,594.15

#NOTE: _hese items are.bein% supplied
“under Lot I Equipmen

Sanitized Copy Approved for Release 2011/07/07 : CIA-RDP89B00487R000300500010-7



Exhibit "B" to

DETATIED LISTING OF SPARES BEING

SUPPLIED AS ITEM 38 OF SCHEDULE II
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Iszl:ggl;qument Page 1 of 3
— 30 360 Total

Ttem Part B Configuration Dsy Day Qty. Unit Total
No. Number Description FAK FAK Reqgd. Price Price
1 730104~009  Resistor 75 Ohm 1 W 3 12 15 29 he35
2 730129-002  Actustor Microswitech V5-1 6 12 18 69 12,442
3 730151-025  Fuse Slo-Blo 2 Amp 10 2 30 22 6460
L 730163-046  Plug, FE, 9 pin Winchester 3 3 6 2,05 12,30
S 730163-047  Plug, M, 9 pin Winchester 3 3 6 1,31 7.86
6 730163-100  Commector, 2 pin JFIPIS b L 8 1.20 9460
7 730187-063  Ring, Retainer 2, 24 L8 015 7.20
8  731302-009 Lamp, Data Recorder 10 20 30 1.15 3450
9  732002-020  Micro-Switch V3-1 6 12 18 1,59 28,62
10 732002-066  Belt, Film Drive 2 L 6 holh 2h.8Y
g1 732135 Film Drive Assembly 2 3 5 5,966.00 29,830.00
{f\z — 12 1732320 Oblique Motor & G.B., Assembly 2 3 259,20 1,296.00
13 732387 ¥ode Gear Key 6 12 18 6400 108,00
1 732400 Cassette Assembly (including shafts) 12 8 20 1,520.,00 30,100,00
 ~ 15 732602-00  Relay, Programmer 3 6 9 12,67 111,03
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Schedule IT

Lot II Equipment Page 2 of 3

wo w% mmsu Unit Total

%ku ZNMMMH. ? UQMMMWMMM.MMWos m.m H.,,Mam wowm. Price Price
16 732610 Programmer Assembly 2 1 3 1,610,00 1,830.00
17 732652-058 Plug, FE, 7 pin Winchester 3 3 6 1.56 9436
18  732652-07L Plug, FE 5 pin Winchester 3 3 6 146 8.76
19 732652-075 Plug, M, 5 pin Winchester 3 3 6 1.05 6430
~ 20 732652-083 Relay, MH~6 J.B. 6 12 18 21.60 388,80
21 732652-086 Circuit Breaker J. B. 3 6 9 8.3 7587
22 732654 Agastat - Jmction Box 3 6 9 T2e36 65124
23 732666 Tension Servo Assembly 3 6 9 332,50 2,992.50
2y 732670 Junction Box Assembly o 1 1 532,00 532,00
25  732702-009 Lamp Vertical Indicator 10 20 30 75 22,50
26 732702-010 FPlug, M, 7 pin Winchester 3 3 6 <99 5.94
27 732702-012 Red Filter 1 1 2 252,96 505.92
28 732906 Mode Gear Key 6 12 18 2.88 51.8k
- 29 736100 Vibration Detector Assembly 1 1 2 8,1420,00 16,840.,00
30 736102-400 Vacuum Tube, Vib. Detector 3 3 6 14.140 86.40
737602-006 Solenoid Assembly Oblique Brake 3 3 6 40.90 245,140

",.\ . T wH
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Schedule IT

Lot II Equipment Page 3 of 3
30 350 Total
Iten Part B Configuration Day Day Qty Unit Total
No. Number Description FAK FAK Reqd. Price Price
33 T73713L Takeup Motor Drive Assembly 3 3 6 800,00 l,800.00
34 737769 Vacuum Valve Assembly (including 2 3 5 560,00 2,800,00
solenoid)

35 737810 Data Recorder Clock & Counter Assembly L L 8 320,00 2,560,00
36 738000 Shutter Model 732 12 6 18 2,400.00 }43,200.00

EXHIBIT "B" Schedule II, Lot II Equipment Total 142,531.83
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DETAILED LISTING OF SPARES BEING
SUPPLYED AS ITEM NO. 39 OF

SCHEDULE II

Exhibit "C* to

Schedule IT

Lot TI Equipment Page 1 of 2

30 0 Total

Item Part A-2 Configuration Day Yoy Qty Unit Total

Noe Number Description FAK FAK Reqd. Price Price

1 730104-002 Resistor, W.¥, 50 ohm, 20W 1 1 2 2.38 Le76

2  730109-005 Capacitor, .47 MFD, 200V Strap Mtg. 6 6 12 3.25 39.00

3 730109-006 Capacitor, .22 MFD, 200V Strap Mtg. 6 6 12 3,00 36.00

L 730125-006 Relay AN3307-1 2 2 ) 16427 65.08

5  730125-012 Relay, Agastat 3 3 6 82.94 497.6L

6  730129-001 Microswitch, V3-1 (AN3234-1) 12 12 24 1.58 37.92

7  730129-002 Actuator, Type JV-5 12 12 24 69 16456

8  730129-011 Circuit Breaker, 5 Amp L L4 8 8.2 67436

9 73015-002 Diode - Germanium 1N92 20 40 60 1.90 114,00
n, 10 737602-6 Solenoid Assy. - Vacuum HM-732 - 1 3 4 40,90 163,60

1M 731102-31  Solenoid Assy. - Trip HR-731 1 1 2 CFE N/C

12 731150 Motor Assy. - Drive, HR-731 1 1 2 CFE # 144.00 288.00

13 731170 Case Drive Assy. HR-731 1 2 3 CFE # 144,00 L432.00

~ 1 gmww Magazine Model mz-dm 9 6 15 2,250,0C  33,750.00
‘ Timer, H-731 3 6 9 25,92 233,28

731L53
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Exhibit "C" to

Schedule I

Lot IT Equipment Page 2 of 2
c wm wmm meb Unit Total
MMWE zﬂm_.wwn >..wommwmwmﬁwwwﬁou m.EvM FAK Reqd. Price Price
16 731660 Intervalometer Assy. A=2 1 1 2 216,00 432,00
17 731828 Motor Assy. - IMC 1 1 2 4189460 979.20
A —18 731850 IMC Assy., A-2 1 1 2 1,560,00 3,120.00
19 7137822 Housing Assy. - Instrument 2 2 L 320,00 1,280,00
20 737500 Shutter Model HS-731 18 12 30 420,00 12,600.00
EXHIBIT "C" Schedule IT, Lot II Equipment Total 5415640
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GENERAI, PROVISICNS

1, DEFINITICNS

As used throughout this contract, the following terms shall
have the meanings set forth below:

(a) The term "Secretary" means the Secretary, the Under
Secretary, or any Assistant Secretary of the Department and the head
or any assistant head of the executive agency; and the term "his duly
authorized representative" means any person or persons or board
(othex than the Cortracting Officer) awthorized to act for the Secretary;
and the term "Department" means that component ol the fovernment having
cognizance of this contract and rcpresented ky the Contracting Officer
execnting this contracte

(b) The term "Contracting Officer" means the person executing
this centract on behalf of the Govesnment, and any other officer or
civilian employvee who is a properly designated Contracting Officer;
and the term includes, except as otherwise provided in this contract,
the authorized representative of a Contracting Officer acting within
the limits of his authoritye.

(¢) Excepnt as otherwise provided in this contract, the term
"suhcontracts" includes purchase orders under this contracte

(d) The term "contract work" means all work to e performed
under this contract including any studies covering fundamental, theo=~
retical, or experimental investigations: any extension of the invese
tigative findings and theories of a scientific and technical nature
into practical aprlication; any tangible terms, hereinafter relerred
to as supplies, if called for herein, furnished to the Government;
and any reports, data, compntations, plans, drawings, and specifica-
tions with respect to the foregoinge.

2. CHANGES

The Contracting Officer may, at any time, by a written order,

and without notice to the sureties, if any, make changes in or
additions to drawings or specifications, issue additional instructions,
require modified or additional work or services wathin the general
scope of the contract, change the place of delivery or method of ship-
ment, or the amount of Government furnished property. If any such
chanze causes an increase or decrease in the cost of, or the time

' required for, performance of this contract, an equitable adjustment
shall be made in the contract price, or time of performance, or both,
and the contract shall be modified in writing accordingly. Any claim
by the Contractor for adjustment under this clause must be asserted
within (60) days from receipt by the Contractor of the notification
of chanze: PROVIDED, HOWEVER, That the Contracting Off{icer, if he
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decides that the facts justify such action may receive and act
upon any such claim asserted at any time prior to final nayment
under this contract. Failure to agree to any adjustment shall
be a dispute concerning a guestion of fact within the meaning
of the clanse of this contract entitled "Disputes." However,
nothing in this clause shall excuse the Contractor from pro=-
ceediny with the contract as changed.

3. EXTRAS
Except as otherwise provided in this contract, no payment

for extras shall be made unless such extras and the price therefor
hzve been authorized in writing by the Contracting Officer.

el ot b4
T pA A

All services, material and workmanship shal = subject to
insnection and test by representatives o s Government, For this
purpose, the Contractor shall al all reasonable times, to the
extent approved in writing The Contracting Officer or his duly
authorized repre stive, inspectors ana other Government personnel
the plant and orerations and shall provide all reason=-
acilities and assistance for the safety and convenience of the

o
3 sxm-ac—at thaia—dipbi-eos
g {Eeo—0T——onCTT O UTITTY

t. ISPONSIBILITY FOR SUPPLILS

kY

Txcept as otherwise provided in this contract, (i) the Contractor »

shall be responsible for the contract work until 1t is delivered at
the designated delivery point, regardless of the point of inspecction;
and (ii) the Contractor shall bear all risks as to rcjccted work after
notice of rejection,

6. PATINTS

The Contractor sh- 11be paid, upon the svbmission of properly
certified invoices or vouchers, the prices stipulated herein for
contract work delivered and accentcd, less deduction, if any, as
herein provided. Inless otherwise specified, payment will be made
on partial delivcries accepted by the Government when the amount due
on snch deliveries so warrants; or when rcquested by the Contractor,
payment for accepted partial deliverics shall be made whenever such
payment would equal or exceed cither 51,000 or S50 percent of tho
total amount of this contract.

7. ASSIGMNENT OF CLATNS

(a) Pursuant to the provisions of the Assignment of Claims
Act of 1940 as amcnded (31 U. 7. Code 203, 41 7. S. Code 15), if
this contract provides for payments aggrcgating 31,000 or more,
claims for moneys duc or to bccome dne to the Contractor from the
Government under this contract may be assigned to a bank, trust
company, or other financing institution, including any Federal

-2 -
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lendine arency, and may thereafter be further assigned and re-
assiegncd to any such institution. Any such assienment or re-
assignment shall cover all amounts payablc under this contract

and not elrecady paid, and shall not be made to more than one

party, except that any such assignment or reassignment may be

mede to one party or agent or trustee for two or morc parties
participating in such financing. Notwithstanding any other
provision of this contract, payment to an assignec of any moncys

due or to become duc under this contract shall not, to the extent
provided in said Act as amended, be subject to rcduction or sct-off.

(b) In no event shall copies of this contract or of any plans,
snecifications, or other similar documents rclating tovorlz under
this contract, if markcd "TOP SECRET," "SECRLT," "CONFIDLUTTAL, ™
be furnished to any assignee of any cloir arising under this con-
tract or to any other person not entitled to receivc the same;
POVIDED, That a copy or any part or all of this contract so
marked may be furnished, or any information contained therein
ray be disclosed, to such assigncc upon the prior written author-
ization of thc Contracting Officer.

(¢) The Contractor shall obtain the written authorizetion of
the Contracting Officer prior to thc assignment of ~ny rights under
this contracte

8. FIDFR/L, STATE AND LOCAL TAXES

(a) DUFINITIONS. As uscd throughout this cleusc, the following
tcrms shall have the meanings sct forth below:

(1) The term "direct tax" means any tax or duty
directly ap-licable to the complcted supnlies or scrvices
(a5 distingnished from taxcs directly applicable to matcrials
»nd components uscd in the momnmfacturc or furnishing of the
complctcd supplics or services)coverced by this contract or
any other tax or duty frem which the Contractor or this
transaction is exempt. Tt inclndes any tax or duty dircctly
applicable to the importation, production, processing, manu=-
facturc, construction, salc, or usc of such su~plics or
scrvices; it also includes any tax levicd on, with rcspcct to,
or mecasurcd by salcs, receipts from salcs, or use of the
supplics or scrvices covered by this contract. The tcrm docs
not include transportation taxes, ur~mployment compensation
taxcs, socinl sccurity taxes, income taxcs, excess profits
trxcs, capital stock taxcs, pronerty taxcs, and such othcer
taxes as orc not within the definition of the term
ndirect tax" as set forth above in this paragraph.

(ii) Thc tcrm "contract date" means the cffective
datc of this contract. For thc pnrpose of any additional
procur-mcnt of supplics or scrvicces cnlled for by any agree=
ment supnlemental horeto, the term "contract date! shell
rcfer to the date of such supplemental agrocmints

-3 -
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(b) FENIRAL, STATE AND LOCAL TAYIS. Excent as may be
otherwisc provided in this contract, the contract pricc includes
all applicablc Federal, State and local direct taxes in effcct on
the contract dates

(c) PRICE AMD ADJUSTMINT, If, aftcr thc contract datc, the
Federal Government or any Statc or local government either imposecs
or incrcases (or removes an cxemption with respect to) anv dircet
tax or any tax dircctly apnlicable to the metcrials or compon' nts
uscd in the manufactire or furnishing of the complited sunplics or
s.rvices covercd by this contract, the contract pricc shall be
corrcspondinely incrcased, and if intcrest and pennltics are in-
curred by rcason of delay in payment of such tax on the instruction
of thc Contracting Officer, and such intcrest and penalties arc
legally imrosed, the contract price shall be corrcsnondinely in-
crecaseds If, aftcr the contract datc, the Contractor is relicved
in whole or in part from the peyment or the burd n of any dircet
tax in:luded in the contract price, or any tax dircctly applicablc
te the materinls or components used in the menufecture or furnishing
of the comnl ted supplies or scrvices covercd by this contract, the
Contrecter asrces promptly to notify the Contracting Officer of such
rclicf, and the contract nricc shall be correspondingly decreascd
or the smount of such rclicf paid over to the fovermment. Inveicces
or vouchcrs covering any increasc or decrcase in contract nrico
pursnent to thce provisions of this paragranh shal™ state thce ~mount
thercof, os e senarate added or deducted iten, and shell identify the
nerticular tex imposed, incrcased, elimineted, or decrcased.

(d) RLFID OR DRATBACK., If any tax or duty has bcen included
in the contract ~rice or the price as ~djusted under paragranh (c)
of this clanse, and if the Contrcctor is cntitled to 2 roefund or
drawback by rcason of the export or re—cxrort of sumnlics covered
by this contract, or of mrterials or componcnts nscd in the menu-
frctnure or furnishing of the completcd supplics or scrvices covered
by this contract, the Contractor agrces thot he will nromptly notify
the Contracting Officer thercof and that the amount of any such re-
fund or dravback obtaincd will be paid over to the Government or
credited agninst amounts due from the Government under this contract;
PROVIDED, HCWEVER, That the Contractor shall not be required to apnly
for such rcfund or drewback unless so requested by the Contracting
Cfficcr.

9. DIFANLT

(7) The Governmont moy, snjbeet to the provisions of paragraph
(b) below, by written Motice of Dufanlt to the Contracter, terminnte the
wholc or ~ny part of this contract in any onc of thc folloving circum-
stonccs:

(i) Tf thc Controctor fails to makc delivery of, or to

perform, the contract work within the time spceificd herein
or any cxtcnsion thercof; or

-] -
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(ii) 1If thc Contractor fails to ncrform any of thc
othcr rrovisions of this contract, or so fails to make
progress as to endenger rcrformance of this contract in
accordrnce with its terms, and in cithcr of those two
cirecumstances docs not cure such failure within a neriod
of ten (10) days (or such longer peried as the Controcting
Officcr may anthorize in writing) after reccint of notice
frem the Controcting Officur specifvine such failuore,

(b) The Contractor sholl not be liasble for any excess costs if
any failure to nerform the contract arises ont of ceuscs beyond the
control and without the fault or ncgligence of the Contractors Such
couses include, but are not restricted to, ncts of nod or of thc
rublic cnemy, acts of the Govermment, fires, fleoods, c¢pidemics,
onarantine rcstrictions, strikces, frceieht cmbergees, unnsnally
scvereweathery and defeults of subcontractors due te any of swch
crnses unless the Contracting Qficer shall determine that the
contract work to be furnished by the subcontractor wns obtainesblce
from other sonrcecs in sufiicicent timc te pcrmit the Contrector to
mcet the required delivery schodulce,

(¢) In the cvent the Government terminates this contract in
wholc or in part as provided in paragraph (o) of this clausc, the
Government may procurc, upon such terms and in such monncer as tho
Contracting Officer may dccm appropriatc, contact work similer
to thot so turminatcd and the Controactor shall be liable te the
Government for any cxcess costs for snuch similar contrct work;
PROVIDED, That thc Contractor shell continuc the performence of
this contract to the extent net tcrminnted under the provisions of
this clausc,

(d) If this contract is tcrminrted as providcd in paragraph (2)
of this clausc, thce Government, in addition to any other richts
provided in this clausc, mav rcquirce the Contractor to troncfer title
and dcliver to the Government, in the menner ond to the extent dirccted
by the Contracting Officer, (i) any complcted contract work, and (ii)
such partially complctcd controct work and matcrials, parts, tools,
dics, jigs, fixturcs, plans, drawings, information, and contract
rights (hereinafter called "menufacturing motcrials") as the Con-
tractor has snccificelly produced or specificelly ncanircd for the
performance of such part of this contrsct as has bocn terminoted;
and the Contractor shall, upon dircction of the Contracting Officcr,
protcet and proscrve property in possession of the Contractor in
which Govornment has on intercste The Governmont shall pey to the
Contractor thc contract pricc for complcted contract work delivered
to ard accuepted by the Government and the amonnt agrocd upon by the
Contractor and the Controcting Officcr for momifacturine moterials
dclivered to and accipted by the Governme 1t ond for thc protcction
and proescrvation of property. Failurc to agrec shall be a dispute
concerning a question of fact within the mesning of the clonsc of this
contrret cntitled "Disputcs.™ :
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(¢) 1If, after notice of tormination of this contrnct undcr
the provisions of paragraph (2) of this clrusc, it is detcrmined
that the frilure to perform this contract is duc to crusces beyond
the control and without the frult of ncgligence of the Contractor
pursurnt to the provisions of paragraph (b) of this clausc, such
Notice of Dcfanlt shall be dcemed to hove been issucd pursuent to
the clause of this contract entitled "Terminrtion for Convenicncc
of thc Government," »nd the rights and obligations of the partics
hereto shall in such cvent be governcd by such clouses

(f) 1If thc Contractor will be unnble to complcte the controct
work s~nd mnke delivery ot the time speeified in tho schcdul -, it may
#ive the Contrrctine Officcr written notice of the anticinctcd default
with the reesons thercfor, provided snch notice is miven not lcss then
forty-five (L5) davs beforc the complction detc speeified in the schcd-
ule or within such time as the Contracting Cfficer deems sufficicnt,
If snch noticc is duly given, then, to the extent the intercst of
novernment makcs s~n cxtension desirnble, the Contracting Officer may,
in his discretion, extend the period of timce spocified in the schedulc
for such period as he decms advisablc, and this contract shall then
be modificd in writing accordingly.

10, DISPYITES

Txecont rs othervisc provided in this contract, ~ny dispute
concerning & qnuestion of fact arising undcr this contract which is
not disposcd of by agrcement shell be decided by the Controcting
officer, who shall reducc his dceisien to writing ~nd mail or
otherwisefornish ~ copy thercof to the Contractor. Within thirty
(30) deys from the datc of rcccipt of such cooy, the Contractor may
appcal by mailing or othe rwisc furnishing to thc Contracting Officer
a written appeal addresscd to t he Scerctary, and the deeision of thc
Secrctary or his duly authorized reproscntative for the hearing of
snch apne ~1ls shrll, unless dctermined by a conrt of competent juris-
diction to have bocn fraudulcnt or cepricious or erbitrary or so
grossly crroncous as necccssarily to imply brd faith, or not supportcd
by substantisl evidence, be finzl and conclusive; PROVIDED, Theot, if
ro such appc~l is trken, the decision of tho Contracting Officer shall
be final ~nd conclusive. In conncction with any appeal procceding
under this clense, the Contractor shnll be afforded an opportunity
to be henrd ~nd to offer evidence in support of its appcal.  Pund-
ing fin»1 decision of o dispute hercunder, the Contractor shall pro-
cced diligently with the performence of tnc contract and in accord-
ancc with the Contracting Officcr's dccisione

11. BUY AMERICAN ACT

The Contractor agrees that there will be delivercd under this
contrnct only such unmanufactured articles, moteriels ~nd supplics
(which tcrm "articles, materinls and sunplics™ is hereinafter re-
ferrcd to in this clansc as fsupplies™) as heve boen mined or pro-
duccd in the Tmitcd Statcs, and only such manufactured supplics as
have beon mamfacturcd in the Tinited States substantially all from

i
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supplies mined, produced or manufactured, as the case may be, in
the United States. FPursuant to the Buy American Act (L1 Ue Se
Code 102-d), the foregoing provision shall not apply (1) with
respect to supplies excepted by the Secretary from the applica-
tion of that Act, (ii) with respect to supplies for use outside
the United States, or (iii) with respect to the supplies to be
delivered under this contract which are of a class or kind de-
termined by the Secretary or his duly authorized representative
not to be mined, produced, or manufactured, as the case may be,
in the United States in sufficient and reasonably available
commercial quantities and of a satisfactory quality, or (iv)
with respect to such supplies from which the supplies to be
delivered under this Contract are manufactured, as are of a
class or kind, determined by the Secretary or his duly author-
ized representative not to be mined, produced, or manufactured,
as the case may be, in the "nited States in sufficient and rea-
sonably available commercial quantities and of a satisfactory
quality: PROVIDED, That this exception (iv) shall not permit
delivery of supplies manufactured outside the United States if
such supplies are manufactured in the United States in suffi-
cent and reasonably available commercial quantities and of a
satisfactory quality.

12. CONVICT LABCR

In connection with the performance of work under this contract,
the Contractor agrees not to employ any person undergoing sentence
of imprisonment at hard labor,

13. EIGHT-HOUR LAW OF 1912

This contract, to the extent that it is of a character specified
in the Eight-Hour Law of 1912 as amended (LO U. S. Code 324-326) and
is not covered by the Walsh-Healey Public Contracts Act (L1 U. S.
Code 35-L5) is s bject to the following provisions and exceptions
of said Eight-Hour Law of 1912 as amended, and to all other provi=
sions and exceptions of said Law:

No laborer or mechanic doing any part of the work contemplated
by this contract, in the employ of the Contractor shall be required
or permitted to work more than eight hours in any one calendar day
upon such work, except upon the condition that compensation is paid
to such laborer or mechanic in accordance with the provisions of
this clause. The wages of every such laborer and mechanic employed
by the Contractor shall be computed on a basic day rate of eight
hours per day; and work in excess of eight hours per day is per-
mitted only upon the condition that every such laborer and mechanic
shall be compensated for all hours worked in excess of eight hours
per day at not less than one and one~half times the basic rate of
pay. For each violation of the requirements of this clause a
penalty of five dollars shall be imposed upon the Contractor for
gach such laborer or mechanic for every calendar day in which such
employee is required or permitted to labor more than eight hours
upon said work without receiving compensation computed in accord-
ance with this clause; and all penalties thus imposed shall be
withheld for the use and benefit of the Government,

-7 =
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15.

16.

17.

YALSHSHYALEY PITRLIC CONTRACTS ACT

If this contract is for the manufacturc or furnishing of
materials, supplics, articlcs or equipment in an amonnt which
excceds or mry exceed $10,000 and is otherwisc subjcct to the
Walsh-Heclcy Public Contracts Act as amendcd (L1 7. S. Code
35-1i5), there arc hercby incorporated by refcrence all repre-
scntations and stipulations requircd by said Act and rcgulations
issucd thercunder bv thc Secrctary of Labor, such represcntations
snd stipul~tions bcing subject to 211 anpliceblce rulints and inter-
pretations of the Secrctary of Labor which are now or mey hcreafter
be in effect, excopt that the Contractor sholl not bc requicd to in-
clnudc this clanse in subcontrncts issued horeunder when the inclusion
cf this clrusc in a subcontract would jeoprrdize or conflict with
the sceurity considerations esteblished in conncction with this
contract.

NONDI SCRITMINATTCN TN EMPLOYMENT

(2) In connection with thc performance of work under this con-
tract, the Contractor agrees not to discrimincte arrinst any cmnloyce
or applicant for cmployment becnuse of roce, rcligion, color, or
nationnl origin. The aforcsaid provision shall inclnd. , but not
be limited to, thc following: cmpleyment, upgrading, demotion, or
tronsfcr; recruitment or recruitment advertising; loyoff or tormina-
tion; rotes of pay or other fermsicf compensntion; and scleetien for
troining, including enprenticeship. The Jontroctor agrees to post
hercafter in conspicuous places, availerble for cmployces and apnli-
conts for cmployment, notices to be provided by the Centracting
Officer scttine forth the protisions of the nondiscrimination cleansc.

(b) The Contrecter further agrces to insert the forecoing
provision in snhcontracts issucd herennder, cxcent subcontracts for
stendard commercial supplics or row materinls, and cxcopt as in-
scrtion of thoe forcgoing provision in 2 subcontract would jeopardizc
or conflict with thc security considerstions established in connce-
tion with this contract.

OFFICIALS NOT TO BINTFIT

No member of or d lcgate to Congress, or rcsidront commissioncr,
shall be admitted to ~ny shoare or nart of this contract, or to any
benefit, that may arisc thercfrom; but this provision sholl not be
construcd to cxtend to this contract if mnde with a corporaticn for
its gencral bencfit.

COVINANT AGAINST CONTINGTNT FLES

The Contractor warrants thot no pcrson or sclling ~rencv has
been amployed or retaincd to solicit or scecure this contract upon
an agreement or understanding for o commission, ncrcentnge, broker-
ngc, or contingent fee, cxcepting bone fide employecs or bona fide
sstablishcd commcreial or selling agencies maintained by the contrnctor

S
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18.

for the pnrnose of securing busincss. TFor breach or vieclation
of this woarranty the Government shall have the right to annul -
this contreect without 1lianility or in its discretion to deduct
from the contract pricc or consideration the fll nmount of such
commission, nurc.ntoe, brokcrage or contingent fee,

REPORTING CF ROYALTTES

The provisions of this clause shall be applicable only if
the amount of the contract is in excess of %10,000.

(a) The Contractor shsll report in writing (in quacdrunlicate)
to the Contracting Officer as soon as practicable after execution
of this contract whether or not any royalties in excess of $250
have been naid or are to be paid by the Contractor directly to any
person or firm in connection with the performance of this contract.
Tf royalties in excess of %250 have been paid or are to be paid to
anv person or firm, the report shall include the following items of
information with respect to such royalties (including the initial
%250) ¢

(1) The name and address of each licensor to whom royalties
in excess of %250 have been paid or are to be paid,

(2) The patent numbcrs, patent application serial numbers
(with filing dates), or other identification of the
basis for such royalties,

(3) The manner of computing the royalties consisting of

(i) a brief identification of each royalty-bearing unit
or process, (ii) the total amount of royalties, and (iii)
the percentage rate or dollars and cents amount of royal-
ties on each such unit or process; PROVIIF? that if the
rovalties cannot be computed in terms of units or dollars
and cents value, then other data showing the manner in
which the Contractor computes the royelties,

(b) TIn lieu of furnishing a report under paragraph (a), the
Contrac tor may furnish a single, consolidated report for each
accounting period of the Contractor ‘during which the Contractor
has contracts with the Government, provided the Contractor has
requested and obtained the prior written anmproval of the Contracting
Officer. Such consolidated report shall be furnished, when the »
furnishing thereof has been annroved, in the number of copies as
approved, as soon as practicable after the close of the accounting
period covered Ly the report. Such consclidated report shall be
made in accordance with Contractor's established accounting practice
and shall include, for the accounting period, the total amount of
royalties accruing to each licensor at a rate in excess of %1,000
per annum on the Contractor's over-all business, together with (i)
the name and address of each such licensors, (ii) the patent numbers,

-0 -
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natent application serial numbers (with filing dates), or other
identification ol the basis for such royalties, (iii) a brief
description of the subject matter of the license under which
royalties are charged, (iv) the percentaze rate or unit amount,
or if the royalties do not accrue by rate or unit amount, surh
other data showins the menner by which the royalties accrue to
licensor, and (v) an estimote or apnroximation (without detailed
acconnting) of the portion of such royalties that may be attrib-
wteble to Government contrects. The Contractor shall, if reouested
by the Government, furnish at Government expense a more detailed
allocation of such royalty nayments attributable to Government
contracts.

(¢) 1In the event that the Contractor reguests written apnroval
to furnish consolidated reports under naragraph (b) above, the Con-
tracting Officer shall promptly ccnsider the request and furnish to
the Contractor a letter stating whether or not the request is anproved
and, notwithstanding any such approvzal, the Contractine Officer shall
have the right to question any such subsequently furnished rcrort as
to acenracy or completeness of deta and to ask for additional in-
formation. The Contractor shall furnish 2 copy of such letter of
approval to the Contracting Officer acministering this contract.

(d) After payment of ecighty percent (807) of the amount of
this contract, as from time to time amended, further peyment shall
be withheld until a reserve of either (i) ten percent (107) of
snch emount or (ii) 35,000, whichcver is less, shall have been
set aside, such rcserve or the balance thereof to be retained
until the Contrector shall have furnished to the Contracting
Officer the report called for by paregraph (a) hereof or the
copy of the letter approving the Contractor's request to furnish
the report nnder paragraph (b); PROVIDED thot no emount shall
continuc to be withheld from payment for the ceuses spccified in
this paragranh (d) if the Contracting Officer shall find that the
Contractor hes not been furnished a letter as required by paragrarh
(¢) within a reasonable time after makirg vritten rcaonest to submit
2 single, consolidated report under the provisions of paragraph (b)
of this clanse; and PROVIDED FURTHER that the "~ntracting 0 ficer
may, in his discrction, order payment to be v .tkheld in the amount
and manncr above provided if the report called for hy paragraph (a)
is unsatisfactorv or if the report cslled for by paragraph (b) is
duc but has not been received, or if received, is found to be unsat-
isfactory. WNo amount shall be withheld under this peragraph when
the minimum ameunt specified by this paragraph is being withheld
under other provisions of this contract. The witkholding of any
smount, or subscquent payment thcreof to the Contractor shall not
be construed as @& waiver of any right accruing to the Government
undcr this contract.

- 10 -
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NOTICE AND ASSISTANCE REGARDING PATENT INFRINGEMENT

The provisions of this clause shall be applicable only if the
amount of this contract is in excess of $5,000.

(a) The Contractor shall report to the Contracting Officer,
promptly and in reasonable written detail, each notice or claim
of patent infringement based on the performance of this contract
of which the Contractor has knowledge,

(b) In the event of litigation against the Government on
account of any claim of patent infringement arising out of the
performance of this contract or out of the use of any supplies
furnished or work or services performed hereunder, the Contractor
shall furnish to the Government, upon request, all evidence and
information in possession of the Contractor pertaining to such
litigation. Such evidence and information shall be furnished
at the expense of the Government except in those casesin which
the Contractor has agreed to indemnify the Government against the
claim being asserted,

AUTHORIZATION AND CONSENT

The Government hereby gives its authorization and consent for
all use and manufacture of any patented invention in the performance
of this contract or any part hereof or any amendment hereto or any
subcontrat hereunder (including any lower-tier subcontract).

PATENT RIGHTS

(a) As used in this clause, the following terms shall have the
meanings set forth below:

(1) The term "Subject Invention" means any invention,
improvement or discovery(whether or not patentable)
conceived or first actually reduced to practice
either (&) in the performance of the experimental,
developmental, or research work called for or re-
quired under this contract, or ) in the perform--
ance of any experimental, deve.~rmental, or research
work relating to the subject matter of this contract
which was done upon an understanding in writing that
a contract would be awarded; PROVIDED that the term
"Subject Invention" shall not include any invention
which is specifically identified and listed in the
Schedule for the purpose of excluding it from the
license granted by this clause,

(ii) The term "Technical Personnel® means any person
employed by or working under contract with the
Contractor (other than a . u contractor whose re-
sponsibilities with respect to rights accruing to

X I A S
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the Government in inventions arising under sub=-
contracts are set forth in paragraphs (g), (h),
and (i) of this clause) who, by reason of the
nature of his duties in connection with the per-
formance of this contract, would reasonably be
expected to make inventicis,

(iii) The terms "subcontract®" and "subcontractor" mean
any subcontract or subcontractor of the Contractor,
and any lower-tier subcontract or subcontractor
under this contract,.

(b) The Contractor agrees to and does hereby grant to the
Government an irrevocable, nonexclusive, nontransferable, and
royalty-free license to practice, and cause to be practiced by
or for the United States Government throughout the world, each
Subject Invention in the manufacture, use and disposition accord-
ing to law, of any article or material, and in the use of any
method; PROVIDED, HOWEVER, that with respect to (i) any Subject
Invention made bv other than Technical Fersonnel, (ii) any Sub-
ject Invention conceived prior to, but first actually reduced to
practice in the course of, any of the experimental, developmental,
or research work specified in paragraph (a) (i) above, and (iii)
the practice of any Subject Invention in foreign countries, the
obligation of the Contractor to grant the aforesaid license and
the other rights hereinafter provided in this clause shall be
limited to the extent of the Contractor's right to grant the
same without incurring any ebligation to pay royalties or other
compensation to others solely on account of said grant. No
license granted herein shall convey any right to the Government
to manufacture, have manufactured, or use any Subject Invention
for the purpose of providing services or supplies to the general
public in competition with the Contractor or the Contractor's
commercial licensees in the licensed fields, Nothing contained
in this paragraph shall be deemed to grant any license under any
invention other than a Subject Invention.

(¢) The Contractor shall:

(1) Make a written disclosure to the Contracting Officer
promptly after conception or first actual reduction
to practice of each Subject invention which reason-
ably appears to be patentahle;

(ii) Certify to the Contracting Officer not less often
than every twelve months, commencing with the date
of this contract, whether or not any Subject Ine
ventions were conceived or first actually reduced
to practice during the pre-~ding twelve months; and

.
; 2
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(iii) Prior to final settlement of this contract, make
a surmary report of all those Subject Inventions
previously disclosed and of those Subject Inven-
tions conceived or first actually reduced to
practice after the last certification but prior
to the summary report.

(d) The Contractor shall also, in connection with each Subject
Tnvention referred to in paragraph (c) (i) above;

(1) Specify, at the time of making written disclosure,
whether or not a United States patent application
claiming such Invention has been or will be filed
by or on behalf of the Contractor. If the Con-
tractor specifies that a United States patent
application will be filed claiming such Inven-
tion, the Contractor shall file or cause to be
filed such application in due form and time.

If the Contractor decides not to file or canuse
to be filed said application after having spec-
ified that it would file, thec Contractor shall
so notify the Contracting Officer at the earl-
iest practicable date and in any event not
later than eight months after first publication,
public use or salej;

(i1) In the event the Contractor specifies that it + -
not filed and will not file (or having specifi .z
that it will file, thereafter notifies the Con-
tracting Officer to the contrary), (A) inform
the Contracting Officer in writing at the earl-
iest practicable date of any publication of such
Invention made by or known to the Contractor or,
where, applicable, of any contemplated publica-
tion by the Contractor, stating the date and
identity of such publication or contemplated
publication, and (B) convey to the Govcrnment
the Contractor'!s entire rie*t, title¢ and intercst
in such Invention by deliv 1iag to the Contracting
Officer upon written request such duly executed
instruments (prepared by the Government) of assign-
ment, application and other papers as are decmed
necessary to vest in the Government the Contractor's
right, title and interest aforesaid, and the right
to apply for and prosecutc patent and applications
covering such Invention throughout the world, sub-
ject, however, to the right reserved to the Con-
tractor in paragraph (e) to file foreign applica-
tions and subject further to the reservation
of a nonexclusive and royalty-free license

- ‘13 -
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(iit)

(iv)

(v)

to the contractor (and to its existing and future
associated and affiliated companies, if any, within
the corporate structure of which the Contractor is
a part) which license shall be assignable to the
successor of that part of the Contractor!s business
to which the Subject Invention pertains;

Furnish promptly to the Contracting Officer on re-
quest an irrevocable power of attorney to inspect
and make copies of each Tnited States patent appli-
caticn filed by or on behalf of the Contractor
covering any Subject inventiong

In the event the Contractor, or those deriving
rights from the Contractor, elects not to continue
rrosecution of any such Tnited States patent appli=-
cation filed by or on behalf of the Contractor, so
notify the Contracting Officer not less than sixty
days before the expiration of the response period
and, upon written request, deliver to the Contract-
ing Officer such duly executed instruments (prepared
by the Government) as are deemed necessary to vest
in the Government the Contractor's entire right,
title and interest in the Subject Invention and the
application, subject to the reservations as specified
in (ii) above; and

Deliver to the Contracting Jfficer duly executed
instruments fully confirmatory of any license
rights herein agreed to be granted to the Govern-
ment,

(e) The Contractor, or those deriving rights from the Contractor,
has the option of filing patent applications in foreign countries
on Subject Inventions. If this option is not exercised in the time
and manner set forth below, the Government shall have the right to
file applications in each foreign country in which the Contractor
has not exercised its option,

(1)

(ii)

In the event that the Contractor specifies under
the provisions of paragraph (d) that it has not
filed and will not file a United States patent
application (or having specified that it will file,
thereafter notifies the Contracting Officer to the
contrary) the Contractor shall have six months from
the date of making the written disclosure required
by paragraph (¢) (i) to file foreign patent appli-
cations.

In the event that a United States patent application
is filed by or on behalf of the Contractor under the
provisions of paragraph (d), the Contractor shall
have six months from the date of the United States
application, or six months from the date permission

-1l -
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is granted to file foreign applications where such
filing had been prohibited for security reasons,
within which to file foreign patent applications.
With respect to each Subject Invention on which it
has specified that a United States patent applica-
tion has been or will be filed by cor on behalf of
the Contractor, the Contractor shall (A) inform the
Contracting Officer in writing of each foreign patent
application for such Invention filed by or on behalf
of the Cortracter within six months after the filing
by the Conkractor of the corresponding linited State
apnlication, and, if practicable, prior to the pub-
lication of the Subject Invention in any country,
(B) inform the Contracting Jfficer in writing at
the earliest practicable date of any publication of
the Subject Invention made by or known to the Con=-
tractor or, where applicable, of any contemplated
publication by the Contractor, stating the date and
identity of such publication or contemplated publica=-
tion, (C) upon written request of the Contracting
fficer, convey to the Government the Contractor's
entire right, title, and interest in such Invention
in those countries in which the Centractor has not,
within six months after the filing of the corres-
ponding 'nited States anplication, filed foreien
patent aprlications, and deliver to the Contractine
Officer, upon written request, such duly execntec
instruments (prenared by the Government) of assigu-
ment, application, and other napers as are deemed
necessary to vest in the Government the Contractor's
right, title, and interest as aforesaid and the
right to apply for and maintain patents covering
such invention, subject, however, to the reserva-
tion of a non-exclusive and royalty-free license
to the Contractor (and to its existing and future
associated and affiliated companies, if any, within
the corporate structure of which the Contractor is
a part) which license shall t  .ssignable to the
successor of that part of the (Contractor's business
to which the Subject Invention pertains, and (D) in
the event that the Contractor, or those deriving
rightsfrom the Contractor, :lects not to continue
the prosecution of any foreign application which
has been filed by or on behalf of the Contractor,
or elects not to maintain any patent granted on
snch apnlication, so notify the Contracting Officer
not less than ninety days before the expiration of
tre response period or patent lapse date and, upon
written request, deliver to the Contracting Officer
such duly executed instruments (prepared by the
Government) as will convey to the Government the
Contractor!s entire right, title, and interest in
the application or patent, subject to a reservation
as specified in (C) above.

- 15 -
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(f) If the Contractor fails to deliver to the Contracting
Of "icer the certificates required by paragraph (¢) (ii) of
this clause or fails to furnish the written disclosures for
all Subject Inventions required by paragraph (c) (i) of this
clause shown to be due in accordance with any certificate
delivered under paragraph (c) (ii), %here shall be withheld
from payment until the Contractor shall have corrected such
failures either (i) ten percent (10%) of the amount of this
contract, as from time to time amended, or (ii) $5,000, which-
ever is less. After payment of eighty percent (80%) of the
amount of this contract, as from time to time amended, payment
shall be withheld until a reserve of either (i) ten percent
(10%) of such amount, or (ii) %5,000, whichever amount is less,
shall have been set aside, such reserve or balance thereof to
be retained until the Contractor shall have furnished to the
Contracting 0ficer (A) the summary report required by para-
granh (c) (iii) of this clause, (B) written disclcsures for
all Subjcct Inventions required by paragrnah (c) (i) of this
clause which are shown to be due in accordance with certificates
delivered under paragraph (c) (ii) or in 2~cordance with such
sumary report, and (C) the infarmation as to any subcontractor
required by paragraph (h) of this clause, The maximum amount
wnich may be withheld under this paragraph shall not exceed ten
percent (10%) of the amonnt of this contract or 35,000, which-
ever is less, and no amount chall be withheld under this para-
graph when the minimim amount specified by this paragraph is
being withheld under other provisions of this contract. The
withholding of any amount or subsequent payment thereof to the
Contractor shall not be construed as a waiver of any rights
accruing to the Government under this contract. This para-
graph shall not be construed as rcqniring the Contractor to
withhold any amounts from a subcontractor to enforce compli-
ance with the patent provisions of a subcontract.

(g) The Contractor shall exert all reasonablc effort to nego-
tiate for the inclusion of this Patent Richts clause in any sub-
contract hereunder of $3,000 or mors having experimental, devel-
opmental, or research work as one of its m1  ses. In the event
of refnsal by a subcontractor to accept the Patent Rights clause,
the Contractor shall not proceed with the subcontrect without
written anthorization of the Contracting Officer, and upon ob-
taining such authorization, shall cooperate with the Government
in the negotiation with such subcontractor of an acceptablc patent
rights clause; FROVIDED, however, that the Contractor shall in any
event require the subcontractor to grant to the Government patent
rights under Subjcct Inventions of no less scope and on no less
favorable terms than those which the Contractor has under such
subcontracts, except that in no event shal’. the subcontractor be
required to grant to the Government patent rights in excess of
those herein agrexd to be granted to the Government by the
Contractor.

-16 -
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(h) The Contractor shall, at the earliest practicable date,
notify the Contracting Officer in writing of any subcontract
containing a patent rights clause, furnish the Contracting
Officer a copy of such clause, and notify the Contracting
Officer when such subcontract is completed., It is under=-
stood that with respoct to such subcontract clause, the
Government is a third party beneficiary; and the Contractor
hereby assigns to the Government all the rights that the
Contractor would have to enforce the subcontractor's obliga-
tions for the benefit of the Government with respect to Sub-
Jject Inventions. The Contractor shall not be obligated to
enforce the agreements of any subcontractor hereunder re-
lating to Subject Inventions,

(i) When the Contractor shows that it has been delayed in
the performance of this contract by reason of its inability to
obtain in accordance with paragraph (g) a suitable patent rights
clause from a qualified subcontractor for any item or service re-
quired under this contract for which the Contractor itself does
not have aveilable facilities or qualified personnel, the Con-
tractor's delivery dates shall be extended for a period of time
equal to the duration of such delay; and, upon request of the
Contractor, the Contracting Officer shall determine to what
extent, if any, an additional extension of the delivery dates -
and an increase in contract prices based upon additional costs
incurred by such delay are proper under the circumstances; and
the contract shall be modified accordingly. If the Contractor,
after exerting all reasonable effort, is unable to obtain a
qualified subcontractor as set forth above, the Contractor may
submit to the Contracting Officer a written request for waiver
modification of the requirement that a suitable patent rights
clause be included in the subcontract. Such request shall
specifically state that the Contracter has used 21l reasonable
effort to obtain such qualified subcontractor, and shall cite
the waiver or termination provision hereinafter set forth., If,
within thirty-five (35) days after the date of receipt of such
request for a waiver or modification of said requirement, the
Contracting Officer shall fail to deny in wr 'ng such request,
the requirement shall be decemed to have been wuived by the Governe
mente If within such period the Contractor shall receive a written
denial of such request by the Contracting Officer, this contract
shall thereupon autematically terminate and the rights and obliga-
tions of the parties shall be governed by thc provisions of the
clause of this contract entitled "Termination for the Convenience
of the Government,"
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22, FILING.OF PATENT APPLICATIONS

(a) Before filing or causing to be filed a patent application
disclosing any subject matter of this contract, which subject
matter is classified "Secret" or higher, the Contractor shall,
citing the thirty (30) day provision below, transmit the pro-
posed application to the Contracting Officer for determination
whether, for reasons of national security, such application
should be placed under an order of secrecy or sealed in accord-
ance with the provisions of 35 U. S. Code 181-188 or the issuance
of a patent should be otherwise delayed under pertinent statutes
or regulations; and the Contractor shall observe any instructions
of the Contracting Officer with respect to the manner of delivery
of the patent application to the . S. Patent Office for filing,
but the Contractor shall not be denied the right to file such
patent application, If the Contracting Officer shall not have
given any such instructions within thirty (30) days from the date
of mailing or other transmittal of the proposed application, the
Contractor may file the application.,

(b) The Contractor shall furnish to the Contracting Officer, at
the time of or prior to the time when the Contractor files or
causes to be filed a patent application disclosing any subject
matter of this contract, which subject matter is classified
n"Confidential," a copy of such application for determination
whether, for reasons of national security, such application

" should be placed under an order of secrecy or the issuance of
a patent should be otherwise delayed under pertinent statutes
or regulations,

(¢) In filing any patent application coming within the scope of
this clause, the Contractor shall observe all arplicable security
regulations covering the transmission of classified subject matter,

23+ COPYRIGHT

(a) The Contractor agrees to and does here' grant to the Govern-
ment, and to its officers, agents and emplo; .c.. acting within the
scope of their official duties, (i) a royalty-free, nonexclusive
and irrevocable license to reproduce, translate, publish, use,
and dispose of, and to authorize others so to do, all copyright-
able material first produced or composed and delivered to the
Government under this contract by the Contractor, its employees
or any individual or concern specifically employed or assigned to
originate and prepare such material; and (ii) a license as afore-
said under any and all copyrighted or copyrightable work not first
produced or composed by the Contractor in %he performance of this
contract but which is incorporated in the material furnished under
this contract, provided that such license shall be only to the
extent the Contractor now has, or prior to completion or final
settlement of the contract may acquire, the right to grant such
license without becoming liable to pay compensation to others
solely because of such grant,

- 18 -
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(b) The Contractor agrees that it will exert all reasonable
effort to advise the Contracting Officer, 2t the time of
delivering any copyrightable or copyrighted work furnished
under this contract, of any adversely held copyrighted or
copyrightable material incorporated in any such work and of
any invasion of the right of privacy therein contained.

(c) The Contractor agrees to report to the Contracting Officer,
promptly and in reasonable written detail, any notice or claim
of copyright infringement received by the Contractor with re-
spect to any material delivered under this contract,

2Lhs GRATUITIES

(a) The Government may, by written notice to the Contractor,
terminate the right of the Contractor to proceed under this
contract if it is found, after notice and hearing, by the
Secretary or his duly authorized representative, that grat-
uities (in the form of entertainment, gifts, or otherwise)
were offered or given by the Contractor, or any agent or
representative of the Contractor, to any officer or employee
of the Government with a view toward securing a contract or
securing favorable treatment with respect to the awarding or
amending, or the making of any determinations with respect to
the performance of such contract; PROVIDED, That the existence
of the facts upon which the Secretary or his duly authorized
representative makes such findings shall be in issue and may
be reviewed in any competent court.

(b) In the event this contract is termmine“ed as provided in
paragraph (a) hereof, the Government shall be entitled (1) to
pursie the same remedies against the Contractor as it could
pursue in the event of a breach of the contract by the Con-
tractor, and (ii) as a penalty in addition to any other damages
to which it may be entitled by law, to exemplary damages in an
amount (as determined by the Secretary or his duly authorized
representative) which shall be not less than three nor more
than ten times the costs incurred by the Cor  ~actor in provid-
ing any such gratuities to any such officer or employee.

(c) The rights and remedies of the Government provided in this
clause shall not be exclusive and are in addition to any other
rights and remedies provided by law or under this contract.

25, TERMINATION FOR CONVENIENCE OF THE GOVERNMENT

(a) The performance of work under this contract may be terminated
by the Government in accordance with this clause in whole, or

from time to time in part, whenever the Contracting Officer shall
determine that such termination is in the best interests of the
Government, Any such termination shall be effected by delivery
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to the Contractor of a Noticc of Termination specifying the extent
to which performance of work under the contract is terminated,
and the date upon which such termination becomes effective,

(b) After receipt of a Notice of Termination, and except as
otherwise directed by the Contracting Officer, the Contractor
shall (1) stop work under the contract on the date and to the
extent specified in the Notice of Termination; (2) place no
further orders or subcontracts for materials, services, or
facilities except as may be necessary for completion of such
portion of the work under the contract as is not terminated;

(3) terminate all orders and subcontracts to the extent that

they relate to the performance of work terminated by the Notice
of Termination; (U4) assign to the Government, in the manner, at
the times, and to the extent directed by the Contracting Officer,
all of the right, title, and interest of the Contractor under

the orders and subcontracts so terminated, in which case the
Government shall have the right, in its discretion, to settle

or pay any or all claims arising out of such termination of
orders and subcontracts; (5) settle all outstanding liabilities
and all claims arising out of such termination of orders and
subcontracts, with the approval or ratification of the Con-
tracting Officer, to the extent he may require, which approval

or ratification shall be final for all the purposes of this
clause; (6) transfer title and deliver to the Government, in

the manner, at the times, and to the extent, if any, directed

by the Contracting Officer, (i) the fabricated or unfebricated
parts, work in process, completed work, supplies, and other
material produced as a part of, or acquired in connection with
the performance of, the work terminated by the Notice of Termina-
tion, and (ii) the completed or partially completed plans, draw-
ings, information, and other property which, if the contract had
been complected, wonld have been required to be furnished to the
Government; (7) use its best efforts to sell, in the manner, at
the times, to the extent, and at the price or prices directed or
authorized by the Contracting Officer, any property of the tynes
referred to in provision (6) of this paragraph, PROVIDED, HOWEVER,
That the Contractor (i) shall not be required to extend credit to
any purchaser, and (ii) may acquire any such r ~perty under the
conditions prescribed by and at a price or p1 wcs approved by the
Contracting Officer; and PROVIDED FURTHER That the proceeds of any
such transfer or dispostion shall be applied in reduction of any
payments to be made by the Government to the Contractor under this
Contract or shall otherwise be credited to the price or cost of the
work covered by this contract or paid in such other manner as the
Contracting Officer may dircct; (8) complete performance of such
part of the work as shall not have been terminated by the Notice
of Termination; and (9) take such action as may be necessary

or as the Contracting Officer may direct, for the protection

and preservation of the property related to this contract

which is in the possession of the Contractor and in which

Led,
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the Government has or may acquire any interest, At any time
after expiration of the plant clearance period, as defined in
Section VII, Armed Services Procurement Regulation, as it may

be amended from time to time, the Contractor may submit to the
Contracting Officer a list, certified as to quantity and guality,
of any or all items of termination inventery not previously dis-
posed of, ex¢lusive of items the disposition of which has been
directed or authorized by the Contracting Officer, and may re~
quest the Government to remove such items or enter into a stor=-
age agreement covering them, Not later than fifteen (15) days
thereafter, the Government will accept title to such items and
remove them or enter into a storage agreement covering the same
PROVIDED That the 1list submitted shall be subjcct to verifica-
tion by the Contracting Officer upon removal of the items, or

if the items are stored, within forty-five (45) days from the
date of submission of the¢ list, and any ncecessary adjustment

to correct the list as submitted shall be mede prior to final
settlement,

(¢) After receipt of a Notice of Termination, the Contractor
shall submit to the Contracting O7°ficer its termination claim,
in the form and with the certification prescribed by the Con-
tracting Officer. Such claim shall be submitted promptly but
in no event later than two years from the effective datc of
termination, unless one or more extensions in writing are
granted by the Contracting Officer, upon request of the Con-
tractor made in writing within such two-year period or author-
ized extension thereof, However, if the Contracting Officer
determines that the facts justify such action, he may rcceive
and act upon any such termination claim at any time after such
two-year period or any extension thereof. Upon failure of the
Contractor to submit its termination claim within the time
allowed, the Contracting Officer may determine, on the basis
of information available to him, the amount, if any, due to
the Contractor by reason of the termination, and shall there-
upon pay to the Contractor the amount so determined.,

(d) Subject to the provisions of paragraph (c¢,, the Contractor
and the Contracting Officer may agree upor the whole or any part
of the amount or amounts to be paid to the Contractor by reason
of the total or partial termination of work pursuant to this
clause, which amount or amounts may include a reasonable allow-
ance for profit on work done. The contract shall be amended
accordingly, and the Contractor shall be paid the agreed amount.,
Nothing in paragraph (e) of this clause, prescribing the amount
to be paid to the Contractor in the event of failure of the
Contractor and the Contracting Officer to agree upon the whole
amount to be paid to the Contractor by rcason of the termination
of work pursuant to this clause, shall be deemed to limit, re-
strict, or otherwise determine or affect the amount or amounts
which may be agreed upon to be paid to the Contractor pursuant
to this paragraph (d).
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(e) In the event of the failure of the Contractor and the
Contracting 0°ficer to agree as provided in paragraph (d) upon
the whole amount to be paid to the Contractor by reason of the
termination of contract work pursuant to this clause, the Con=
tracting Officer shall determine, on thc basis of information
available to him, the amount, if any, due to the Contractor by
reason of the termination and shall pay to the Contractor the
amounts determined as follows:

(1) For completed supplies accepted by the Government
gor sold or acquired as provided in paragraph (b)

7) above) and not theretoforc paid for, a sum equiv-
alent to the aggregate price for such supplies com-
puted in accordance with the price or prices specified
in the contract, appropriately adjusted for any saving
of freight or other charges;

(2) The total of--

(1) The costs incurred in the performance of the con-
tract work termirnated, including initial costs and
preparatory expense allocable thereto, but cxclusive
of any costs attributable to supplics paid or to be
paid for under paragraph (e) (1) hereof;

(1i) The cost of settling and paying claims arising out
of the termination of work under subcontracts or
orders, as provided in paragraph (b) (5) above,
which are properly chargeable to the terminated
portion of the contract (exclusive of amounts
paid or nayable on account of supplics or mate-
rials delivered or services furnished by sub=-
contractors or vendors prior to the effective
date of the Notice of Termination, which amounts
shall be included in the costs payable under
(i) above; and

(1ii) An allowance for profit in ke~ning with the pro=-
visions ofthe clause, "Price he letcrmination,"
of the Schedulc hereto.

(3) The reasonable costs of settlement, including acccunt-
ing, legal, clerical, and othcr expenses reasonably
necessary for the preparation of settlement claims
and surporting data with respect to the terminated
portion of the contract and for the termination and
settlement of subcontracts thereunder, together with
reasonable storage, transportation, and other costs
incurred in connection with the protection or disposi-
tion of property allocable to this contracts
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The total sum to be paid to the Contractor under (1)
and (2) of this paragrarh (e) shall not exceed the total
contract nrice as reduced by the amount of payments other-
wise made and as further reduced by the contract price of
work not terminated. Except for normal spoilage, and ex-
cept to the extent that the Government shall have otherwise
expressly assumed the risk of loss, there shall be excluded
from the amounts payable to the Contractor as provided in
paragraph (e) (1) and paragraph (e) (2) (i), the fair value,
as determined by the Contracting Officer, of property which
is destroyed, lost, stolen, or damaged so as to become un-
deli-rerable to the Government, or to a buyer pursuant to
paragraph (b) (7).

(f) Determination of costs under paragrarl (c) or (e) hereof
shall be in accordance with generally accepted accounting practices
and principles.

(g) The Contractor shall have the right of appeal, under the
clanse of this contract entitled "Disputes," from any determination
made by the Contracting Officer under paragraphs (c) and (e) above,
except that if the Contractor has failed to submit its claim within
the time provided in paragraph (c) above and has failed tc request
extension of such time, he shall have no such right of arppeal. In
any case where the Contracting Officer has made a determination of
the amount due under paragraph (c) or (e) above, the Government
shall pay to the Contractor the following: (i) if there is no
right of appeal hereunder or if no timely anpeal has been taken,
the amount so determined by the Contracting Officer, or (ii) if

an appeal has been taken, the amount finally determined on such
appeal,

(h) In arriving at the amount due the Contractor under this
clause, there shall be deducted (1) all unliquidated advance or
other unliquidated payments cn account theretofore made to the
Contractor, (2) any claim which the Government may have against
the Contractor in connection with this contract, and (3) the
agreed price for, or the proceeds of sale of ~ny materials,
supplies, or other things acquired by the Co. ‘ractor or sold
pursuant to the provisions of this clause, and not otherwise
reccvered by or credited to the Government.

(1) If the termination hereunder be partiil, prior to the
settlement of the terminated portion of this contract, the Con-
tractor may file with the Contracting Cfficer a request in writing
for an equitable adjustment of the price or prices specified in
the contract relating to the continued portion of the contract
(the portion not terminated by the Notice of Termination), and
such equitable adjustment as may be agreed upon shall be made in
such price or prices,.
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The total sum to be paid to the Contractor under (1)
and (2) of this paragranh (e) shall not exceed the total
contract nrice as reduced by the amount of payments other-
wise made and as further reduced by the contract price of
work not terminated. Except for normal spoilage, and ex-
cept to the extent that the Government shall have otherwise
expressly assumed the risk of loss, there shall be excluded
from the amounts payable to the Contractor as provided in
paragraph (e) (1) and paragraph (e) (2) (i), the fair value,
as determined by the Contracting Officer, of property which
is destroyed, lost, stolen, or damaged so as to become un-
deliverable to the Government, or to a buyer pursuant to
paragraph (b) (7).

(f) Determination of costs under paragrapa (c) or (e) hereof
shall be in accordance with generally accepted accounting practices
and principles.

(g) The Contractor shall have the right of appeal, under the
clanse of this contract entitled "Disputes," from any determination
made by the Contracting Officer under paragraphs (c) and (e) above,
except that if the Contractor has failed to submit its claim within
the time provided in paragraph (c) above and has failed tc request
extension of such time, he shall have no such right of anpeal. In
any case where the Contracting Officer has made a determination of
the amount due under paragraph (c) or (e) above, the Government
shall pay to the Contractor the following: (i) if there is no
right of appeal hereunder or if no timely anpeal has been taken,
the amount so determined by the Centracting Officer, or (ii) if

an appeal has been taken, the amount finally determined on such
appeal,

(h) In arriving at the amount due the Contractor under this
clause, there shall be deducted (1) all unliquidated advance or
other unliquidated payments on account theretofore made to the
Contractor, (2) any claim which the Government may have against
the Contractor in connection with this contract, and (3) the
agreed price for, or the proceeds of sale of ~ny materials,
supplies, or other things acquired by the Co. “ractor or sold
pursuant to the provisions of this clause, and not otherwise
reccvered by or credited to the Government.

(1) If the termination hereunder be partiil, prior to the
settlement of the terminated portion of this contract, the Con-
tractor may file with the Contracting Cfficer a request in writing
for an equitable adjustment of the price or prices specified in
the contract relating to the continued portion of the contract
(the portion not terminated by the Notice of Termination), and
such equitable adjustment as may be agreed upon shall be made in
such price or prices.
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() The Government may from time to time, under such terms

and conditions as it may prescribe, make partial payments

and payments on account against costs incurred by the Con-

tractor in connection with the terminated portion of this con-
tract whenever in the opinion of the Contracting Officer the
aggregate of such payments shall be within the amount to which

the Contractor will be entitled hereunder, If the total of such
payments is in excess of the amount finally agrc¢ed or determined
to be due under this clause, such excess shall be payable by the
Contractor to the Government upon demand, together with interest
computed at the rate of 6% per annum, for the period from the date
such excess payment is received by the Contractor to the datc on
which such excess is repaid to the Government; PRCOVIDED, HCOWEVER,
That no interest shall be charged with respect to any such excess
payment attributable to a reduction in the Contractor's claim by
reason of retention or other dispostion of termination inventory
until ten (10) days after the rate of such retention or disposition,

(k) Unless otherwise provided for in this contract, or by applicable
statute, the Contractor, from the effective date of terminaticn and
for a period of six (6) years after final settlements under this
contract, shall preserve and make availablc to the Government at
all reasona-le times at the office of the Contractor but without
direct charge to the Government, all its books, record., documents,
and other evidence bearing on the costs and expenses of the Con=-
tractor under this contract and relating to the work terminated
hereunder, or, to the extent approved by the Contractirg Officer.
photographs microphotographs, or other authentic reprocuctions
thereof, 4

26,  EXAMINATICN OF RECORDS

The Contractor agreces that the Contracting Officer or any of
his duly authorized representatives shall, until the expiration
of three ycars after final payment under this contract, have
access to and thc right to examine any directly pertinent books,
documents, papers and records of thc Contractor involving, trans-
actions related to this contrect, including =rhecontracts hereunder,

27« MILITARY SECTRITY REQUIREMENTS
(2) The nrovisions of this clause shall apply to the extent
thet this contract involved access to security information clas-
sified "Top Secret," "Secret," or #Confidential,"
(b) The Government shall notify the Contractor of the security

classification of this contract and the elcments thereof, and of
any subsequent revisions in such security classification.

Sl T
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(¢) To the extent the Government has indicated as of the date

of this contract, or thercafter indicates, security classifica-
tion under this contract as provided in paragraph (b) above, the
Contractor shall safeguard all classified elements of this con-
tract and shall provide and maintain a system of sccurity controls
within its own organization in accordance with the requirements of
(1) the Department of Defense Industrial Security Manual for Safe-
guarding Classified Security Information as in effect on date of
this contract, which Manual is hereby incorporated by reference
and made a part of this contract, (ii) any amendments to said
Manual required by the demands of national sccurity as deter-
mined by the Government and made after the date of this contract,
notice of which has been furnished to the Contractor by the Con-
tracting Officer, and (iii) those provisions of written agrecments
entered into by the partics pertaining to the adaptation of the
Manual to the Contractor's business,.

(d) Designated rcpresentatives of the Government responsible for
inspection pertaining to industrial security shall have the right

to inspect at reasonable intervals the procedurcs, methods, and
facilities utilized by the Contractor in complying with the requirc-
ments of the terms and conditions of this clause. Should the Govern-
ment, through its authorized representative, determino “hiat the cone-
tractor has not cemplied with such requircments, the Geov rnment shall
inform the Contractor in writing of the proper actions Lo be taken

in order to effect compliancc with such requirementis,

(e) 1If, sSubsecquent to the date of this contract, thc cecurity
classifications or requirements under this contract are changcd by
the Government as provided in this clause and the security costs
under this contract are thereby increased or decrsased, the con-
tract price shall bc subjcct to an equitable adjustment by reason
of such incrcased or decreased costs. Any eauitable adjustment
shall be¢ accomplished in the same manner as if such changes werec
directed under the clause in this contract entitled "Changes.!

(f} The Contractor agrees to insert, in &1l subcontrccts hereunder
which involve access to classified security + “ormation, provisions
which shall conform substantially to the lun_sagze of this cleuse,
including this paragraph (f) but excluding the last sentence of

paragraph (e) of this clause,

(g) The Contractor also agreces that it shall determine that any
subcontractor pronoscd by it for the furnishing of supplies and
services which will involve access to classified security informa-
tion in the Contractor's custody has been granted an appropriate
facility sccurity clearance, which is still in effect, prior to
being accorded access to such classified security information,
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28. GOVERNMENT-FURNISHED PROPERTY

(a) The Government shall deliver to the Contractor, for use

in conncction with and under the terms of this contract, the
property which the schedule, appendix, or the specifications
state the Government will furnish (hereinafter referred to as
"Government-Furnished property"), The delivery or performance
dates for the sunrplies or services to be furnished by the Con-
tractor under this contract are based upon the expectation that
Government-Furnished property of a type suitable for use will be
delivered to the Contractor at the times stated in the schedule
or if not so stated in sufficient time to enable the Contractor
to meet such delivery or performance dates. In the event that
Government-Furnished property is not delivered to the Contractor
by such time or times, the Contracting Officer shall, if requested
by the Contractor, make a determination of the delay occasioned
the Contractor thereby, and shall grant to the Contractor a reca-
sonable extension of time in respect of such delivery or per-
formance dates, The Government shall not be liable to the Con-
tractor for damages or loss of profit by r:ason of any delay in
delivery of or failure to deliver any or all of the Government-
Furnished property, except that in case of such delay or failure,
upon the written request of the Contractor, an equitable adjustment
shall be made in the delivery or performance dates, or price, or
both, or in any other contractual provision affected thcreby, in
accordance with the procedures provided for in the clause of the
contract entitled "Changes."

(b) By notice in writing the Contracting Officer may decrease

the property furnished or to be furnished by the Government under
this contract, In any such case, upon the written request of the
Contractor, an equitable adjustment shall be made in the declivery
or performance dates, or price, or both, and in any other contract-
val provision affected by such decrease, in accordance with the
procedures provided for in the clause of this contract entitled
"Changes,!

(c) Title to the Government-Furnished prope »., shall remain in
the Government. Title to Government-Furnished property shall

not be affected by the incorporation or attachment thereof to

any property not ovned by the Government, nor shall such Govern-
ment Frrnished property, or any part thereof, be or become a fix-
ure or lose its identity as personalty by reason of affixation to
any realty.

(d) The Government-Furnishcd property shall, unless otherwise
provided hercin, be used only for the performance of this contract,

[~ =
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(e) The Contractor shall maintain and adrinister, in accordance
with sound industrial practice, a program for thc maintenance,
repair, protection and preservation of Government-Furnished
property, until disposed of by the Contractor in accordance

with this clause, In the event that damaged or defective
Government-Furnished property is delivercd to the Contractor,

or any other damage occurs to Government-Furnished property, the
risk of which has been assumed by the Government under this con-
tract, the Government shall replace such items or the Contractor
shall make such repair of the property as the Government directs;
PRCVIDED, HOWEVER, That if the Contractor cannot effect such re-
pair within the time required, the Contractor may reject such
property. The contract price includes no compensation to the
Contractor for the performance or any repair or replacement for
which the Government is responsible, and an equitable adjustment
will be made in the contract price for any such repair or re-
placement of Government-Furnished property made at the direction
of the Government. Any repair or replacement for which the Con-
tractor is responsible under the provisions of this contract shall
be accomplished by the Contractor at its own expense.

(f) (1) Except for loss, destruction or damage resulting from a
failure of the Contractor due to willful misconduct or lack of
good faith of any of the Contractor's managerial personnel as
defined herein, to maintain and administer the program for the
maintenance, repair, protection and preservation of the Govern-
ment-Furnished property, as required by paragraph (e) hercof,
and except as specifically provided in this contract, the Con-
tractor shall not be liable for loss or destruction of or damage
to the Government-Furnished property (A) caused by any peril while
the property is in transit off the Contractor's premises, or (B)
caused by any of the following perils while the property is on
the Contractor's or subcontractor's premises, or on any othcr
premises where such property may properly be located, or by
removal therefrom because of any of the following perils:

(I) Fire; lightning; windstorm; « wc!one; tornado;
hail; explosion; riot, riot attending a strike, civil
commotion; vandalism and malicious mischief; sabotage;
alrcraft or object falling therefrom; vehicles running
on land or tracks, excluding vehicles owned or operated
by the Contractor or any agent or employce of the Con-
tractor; smoke; sprinkler leakage; earthquake or volcanic
ernption; flood, meaning thereby rising of a body of water;
hostile or warlike action, including action in hindering,
combating, or defending against an actual, impending or
expected attack by any government or soveréign power (de
Jure or de facto), or by any authority using military,
naval, or air forces, or by an agent of any such govern-
ment, power, anthority, or forces; or
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(IT) Other peril, of a type not listed above, if
such other peril is customarily covered by insurance
(or by a reserve for self-insurance) in accordancc with
the normal practice of the Contractor, or the prevailing
practice in the industry in which the Contractor is en-
gaged with respect to similar property in the same general
locale.,

The perils as set forth in (A) and (B) above are hereinafter called
texcepted perils,!

The term "Contractor's managerial personnel" as used herein
means the Contractort!s directors, officers and any of its managers,
superintendents, or other equivalent representaives who have super-
vision or direction of (I) all or substantially all of the Contractor's
business; (II) all or substantially all of the Contractor's operation
at any one plant or separate location at which the contract is being
performed; (III) a separate and complete major industrial operation
in connection with the performance of this contract.,

(ii) The Contractor represents that it is not including in
the price hereunder, and agrees that it will not hereafter in-
clude in any price to the Government, any charge or rescrve for
insurance (including self-insurance funds or reserves covering
loss or destruction of or damage to the Government-Furnished
property caused by any excepted peril).

v (iii) Upon the happening of loss or destruction of or

damage to any Government-Furnished property caused by an ex-

cepted pcril, the Contractor shall notify the Contracting Officer
thereof, and shall communicate with the Loss and Salvage Organiza-
tion, if any, now or hereafter designated by the Contracting Officer,
and with the assistance of the Loss and Selvage Organization so de-
signated (unless the Contracting Officer has directed that no such
organization be employed), shall take all reascnable steps to pro-
tect the Government-Furnished property from further damage, separ-
at- the damaged and undamaged Govermment-Furr®shed property in the
best possiblc order, and furnish to the Con' ~i:ting Officer a state-
ment of: (A) the lost, destroyed and damaged Government-Furnished
property, (B) the time and origin of the loss, destruction or
damage, (C) all known interests in commingled property of which

the Govermment-Furnished property is a part, and (D) the insurance,
if any, covering any part of or interest in such commingled property.
The Contractor shall be reimbursed for the expenditures made by it
in performing its obligations under this sub-paragraph (iii) (in-
cluding chrrges made to the Contractor by the Loss and Salvage
Organization, cxcept any of such charges the payment of which the
Government has, at its option, assumed directly), to the extent
approved by the Contracting Officer and set forth in a Sunple-
mental Agreement,
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(iv) With the approval of the Contracting Officer after
loss or destruction of or damage to Govermment-Furnished prop-
erty, and subject to such conditions and limitations as may be
imposed by the Contracting Officer, the Contractor may, in order
to minimize the loss to the Government or in order to permit re-
sumption of business or the like, sell for the account of the
Government any item of Government-Furnished property which has
been damaged beyond practicable repair, or which is so commingled
or combined with property of others, including the Contractor,
that senaration is impracticable.

. (v) Except to the extent of any loss or destruction of or
damage to Government-Furnished property for which the Contractor
is relieved of 1liability under the foregoing provisions of this
clause, and except for reasonable wear and tear or depreciation,
or the utilization of the Government-Furnished vroperty in accord-
ance with the provisions of this contract, the Government-Furnished
property (other than property permitted to be sold) shall be re-
turned to the Government in as good condition as when received by
the Contractor in connection with this contract, or as repaired
under paragraph (e) above,

(vi) 1In the event the Contractor is reimbursed or compen-
sated for any loss or destruction of or damage to the Government-
Furnished property, caused by an excepted peril, it shall equita’.r
reimburse the Government. The Contractor shall do nothing to pre-
judice the Government's rights to recover against third parties
for any such loss, destruction or damage and, upon the request
of the Contracting Officer, shall at the Government's expense,
furnish to the Govermment all reasonable assistance and cooper-
ation (including the prosecution of suit z.ad the execution of
instruments of assignment in favor of the Government) in obtain-
ing recovery.

(g) The Contracting Officer or his duly authorized representative
shall at all reasonable times have access to the premises wherein
any Government-Furnished property is locatec .

(h) Upon the completion of this contract, or at such earlier
dates as may bc fixed by the Contracting Officer, the Contractor
shall submit, in a form acceptable to the Contracting Officer,
inventory schcdules covering all items of Government-Furnished
property not consumed in the performance of this contract (in-
clnding any resulting scran), or not theretofore delivered to
the Government, and shall deliver or make such other disposal

of such Government-Furnished pronerty, as may be directed or
authorized by the Contracting Officer, Recoverable scrap from
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29.

30.

31.

Government-Furnished property shall be reported in accordance
with a procedure and in such form as the LUontracting Officer
may directe The net proceeds of any such disposal shall be
credited to the contract price or shall be paid in such other
manner as the Contracting Officer may direct.

(1) Directions of the Contracting Officer and communications
of the Contractor issued pursuant to this clause shall be in
writing .

EMPLOYMENT OF ALIENS

If this contract calls for furnishing or constructing
aircraft, aircraft parts, or aeronautical accessories, no
aliens employed by the Contractor shall be permitted to have
access to the plans or specifications, or the work under con-
struction, or to participate in the contract trials, without
the written consent beforehand of the Secretary or his duly
authorized representative.

UTTLIZATION OF SMALL BUSINESS CONCERNS

(a) It is the policy of the Government as declared by the
Congress to bring about the greatest utilization of small
business concerns which is consistent with efficient produc-
tion.

(b) The Contractor agrees to accomplish the maximum amount
of subcontracting to small business concerns that the Con-
tractor finds to be consistent with the efficient performance
of this contract.

ALTERATIONS IN CONTRACT

The following alterations were made in this contract
prior to signature thereof by the parties to this contract:

(a) Paragraph l; entitled "Inspection" and appearing on
Page 2 of the General Provisions was deleted and the follow-
ing was substituted therefor.

"h. Inspection and Acceptance.

(a) A1l services, material and workmanship shall
be subject to inspection and test by representatives of the
Government., For this purpose, the Contractor shall allow at all
reasonable times, to the extent approved in writing by the Con-
tracting Officer or his duly authorized representative,
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inspectors and other Govermment personnel free access

to the plant and operations and shall provide all reason-
able facilities and assistance for the safety and con-
venience of the Government inspectors in the performance
of their duties.

(b) Inspection and acceptance of the items con-
tracted for under 3his contract shall be made by the
Government at the “ontractor's plant, with respect to
any items fabricated and/or assembled and packed as indi-
vidual or integral units at the Contractor's plant. With
respect to items fabricated and/or assembled and packed
as individual or integral units at subcontractors' plants,
the point of inspection and acceptance shall be at the
plant of such subcontractor.
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